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How men and women in every occupation | 7 
keep their surplus dollars on the job 24 hours a day 


ee Cl 


— 


There’s no time limit 
on dollars at work ... when 
they’re invested in industry. Invested 
dollars work 24 hours a day; they create jobs, build 
new factories, produce new products, add to the nation’s 
wealth. And, when industry prospers, they also earn 
around the clock for those who invested them. 


The millions of people, in every trade and profession, 
who have purchased the common stocks of America’s 
great corporations are part owners of those companies 
...and have a direct interest in their operations. These 
investors know that some years produce more in divi- 
dends than others; some may produce no dividend. 


They know, also, that prices of companies’ stocks 
bought and sold by investors through the facilities of 
the Stock Exchange reflect the varying fortunes of 
these businesses, as well as investors’ opinions of how 
much the stocks are worth to them. 





To those seeking to employ their surplus funds in 
industry, the New York Stock Exchange says: get the 
facts before you invest. Factual information issued by 
companies listed on this Exchange is available 
to everyone; use it as the basis for your 
every investment decision. 


Lnvest wisely... through a@ Member Firm of the 


New York Stock Exchange 
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FINANCIAL WORLD 


FOUNDED BY OTTO GUENTHER IN 1902 





The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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For new or experienced 
investors—a_ booklet 
explaining stock market 
trading terms, rules and 
practices. 


Explained in our booklet 
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Prospectus may be 
obtained from the 
Fund's New York 
Office or from — 


IRA HAUPT & CO. 


Members New York Stock Exchange 
111 Broadway, New York 6, N. Y. 
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will find our booklet "Odd Lot Trading” 
a valuable guide to security investment. 
Write Department F. 


John Muir& C 
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Members New York Stock Exchange 
Associate Members New York Curb 
39 BROADWAY e NEW YORK 6 
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Members New York Stock Exchange 
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@ Mail this coupon for fur- 


ther information, or better still 


send us a list of your holdings 
and let us explain how our 
Personized Supervisory Serv- 


ice will point the way to better 





Keep Your Investments Adjusted 






TO CHANGING CONDITIONS 





HE investor who follows a planned program under the guidance of our Staff has the assurance 

that all new developments and potential influences are being constantly appraised with respect 
to their possible effects on his individual investment program. Changes in investment policy or in spe- 
cific issues are recommended only after careful study of every pertinent factor. 


Keen discrimination is required to determine the issues which have the best prospects for income and 
long term capital appreciation. It is a problem requiring the knewledge and experience of an organ- 
ization devoting its full time to the analysis and determination of security values. 


Personalized Supervision Solves Your Problem 


After all, handling investments is a business in 
itself, a supplemental business carried on by the 
investor for the purpose of increasing his in- 
come, adding to his principal and safeguarding 
his future. No business can be successful if 
carried on in a haphazard manner. Knowledge 
and experience are essential to its planning and 
operation if capital is to be conserved and an 
adequate income derived. 


Without guidance in a world of swiftly chang- 
ing developments the investor is like a mariner 
without a compass. Few investors have the 
time or training to plan and supervise their pro- 
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grams personally and many have found a happy 
solution to their problem by turning the task 
over to us. 


Convincing evidence of the value of our per- 
sonal supervisory service is to be found in the 
high rate of renewals year after year. Many 
clients have been subscribers to our service con- 
tinuously from five to twenty years. 


You, too, should follow the example of these 
successful investors and enroll for personal in- 
vestment supervision with FINANCIAL WorLp 
RESEARCH BureEAvu. The fee is surprisingly 
moderate. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(1) Please send me the pamphlet “A Personalized Supervisory Service for 
the Investor.” 
C1 I enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable 
to my problem and if so, what the cost will be for supervision. My 
objectives are: 


1) Income (] Capital Enhancement C Safety 
It is understood that I incur no obligation by this request. 
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Is the Market 


Too High? 





Quotations are at all-time peaks except for 1928-30 


levels. But they are not out of line statistically, and 


jappear to be justified by growth of the economy 


tarting from a level some 75 per 
cent above the last major bear 


@ market low of 1942, stock prices have 
advanced almost without interruption 
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for more than a year. In recent 
months, a fair scattering of individual 
issues, most of them representing 
business and market leaders, have 
established new all-time highs. These 
represent a minority, but the market 
as a whole, as measured by the Stand- 
ard & Poor’s composite index of 416 
stocks, is higher than it has ever 
been before save during a period of 
about 30 months during 1928-30. 
This index is held down to some ex- 
tent by the influence of the railroad 
shares it includes; the same organi- 
zation’s average of 365 industrial 
stocks is at a new peak except for 


the levels witnessed between mid-No- 


vember 1928 and late October 1929, 


| plus two weekly closings in 1946. 







Buy “Low.” Sell “High” 


Investors are rightly wary of any 
individual stock selling well above 
previous highs unless the earning 
power of the company, on a long term 
basis, has shown very convincing im- 
provement and promises to continue 


J this performance for a considerable 
@ time to come. 
| tion should, and does, apply to the 
4 market as a whole. 


The same considera- 


The realistic, ex- 
perienced investor, as distinguished 
from the speculator, recognizes that 
he cannot possibly detect the exact 
high or low of any cyclical market 
movement, and makes no attempt to 
do so, but is satisfied to buy stocks 
when they are “low” and sell when 
they are “high” in accordance with 
the classic dictum attributed to 
Baron Rothschild. 

An obvious way to do this is to 
buy when stocks approach or go be- 
low previous cyclical lows and to sell 
when they approach or exceed previ- 
ous highs. Some formula plans are 
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based on this principle, the range of 
anticipated future market fluctuations 
which determines action under the 
plan being based partly or wholly on 
the extremes of cyclical movements 
already experienced. However, this 
operating theory has an important 
drawback. 

If followed in the past, it would 
have resulted in sale of stocks years 





too soon during the nineteen-twenties 
and repurchase in 1931 at prices 
double or triple the ultimate lows. It 
is undoubtedly true that both these 
experiences were abnormal, but what 
assurance does any investor have 
that future markets will be “normal?” 
Purely by way of illustration, it is 
quite conceivable that disruption of 
our economy and consequent restric- 
tion of corporate profits by a shoot- 
ing war or a further extension of the 
Administration’s socialistic policies 
might drive stock prices down to 1932 
levels once more; or on the other 
hand, that further cheapening of the 


dollar (or even the degree of post- 
war inflation already witnessed) 
might eventually result in a market 
advance far beyond the 1929 peak. 
Automatic reliance on the assump- 
tion that future market extremes will 
approximate those of the past over- 
simplifies the investor’s problem and 
hence fails to solve it. It is not only 
sometimes unprofitable but always 
unnecessary to be guided solely by 
historical price considerations, for an- 
other standard is available in the form 
of the statistical relationships of stock 
prices to earnings and dividends. This 
standard, too, is elastic; it is impos- 
sible to be certain that quotations 
have reached or even approached a 
peak merely because price-earnings 
multiples have risen to fifteen or 
twenty and yields have fallen below 
say four per cent. However, there is 
a certain presumption that this will 
be the case, and when the market ap- 
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pears high both historically and sta- 
tistically the wise investor will not be 
buying stocks. 

At present, despite the substantial 
rise of the past year, statistical indi- 
cations offer no danger signals. 
Price-earnitigs ratios are conserva- 
tive and common stock yields are 
high in relation both to past experi- 
ence and to the returns available on 
high grade bonds. Thus, we appear 
today to have a situation in which 
the market is statistically cheap and 
historically high. But is this actual- 
ly the case? 


Please turn to page 22 


Privileged Status 





For Convertible Bonds 


A recent decision of the Supreme Court has favorable 
implications for such securities providing that Con- 


gress does not attempt to alter their current status 


Ithough the recent trend of the 

bond market has been downward, 
convertibles have been firm, with some 
issues setting new highs for the year. 
Partly responsible for the strength in 
this segment of the bond list (in addi- 
tion to the effect of rising stock quo- 
tations) is a recent decision of the 
United States Supreme Court favor- 
able to holders of convertible bonds 
quoted above their call prices. 

For some time, Federal tax law has 
allowed bond buyers to take premiums 
paid over call prices as deductions 
from taxable ordinary income, if the 
bond was redeemable by the issuing 
company at the time of purchase. In 
cases where bonds became callable at 
some future date, the investor had the 
privilege of amortizing premiums over 
call price between the date of the 
bond’s purchase and the initial call 
date. However, the status of converti- 
ble bonds was not clear. 

Early this month, the Supreme 
Court clarified the position of con- 
vertibles in the Christian W. Korell 
case. Mr. Korell had bought $50,000 
face value of American Telephone & 
Telegraph convertible debentures in 
1944, paying $60,639 for the securi- 
ties. The bonds were callable at 104 
at the time of Mr. Korell’s purchase; 
so at the end of the year he took the 
difference between $60,639 and 
$52,000 (call) as a tax deduction. 

The Commissioner of Internal 
Revenue disallowed the item on the 
grounds that the price Mr. Korell had 
paid for the bonds not only reflected 
a premium based on the true economic 
value of the securities but also a 
premium which was solely due to the 
conversion privilege, and that Con- 
gress had not intended to allow the 
deduction of premiums in cases where 
they had been paid for the option of 
converting bonds into other securities. 

The Tax Court and the Circuit 
Court upheld the Korell premise that 
the premiums were properly deducti- 
= 


ble. And the Supreme Court con- 
curred in the lower courts’ decisions. 
Chief Justice Vinson, in his majority 
opinion, stated: “We conclude that 
Congress made no distinctions based 
upon the inducements for paying the 
premium” and “Congress delimited 
the bond premiums it wished to make 
amortizable in terms of categories of 
bonds...” (The law does not permit 
deduction of premiums paid on tax- 
free bonds. ) 


Trading Possibilities 


Bond buyers can take advantage of 
the current situation by purchasing 
bonds selling over call; deducting 
from taxable ordinary income the 
difference between the cost of the 
bonds and their call price; then at the 
end of six months or more selling the 
bonds to realize a long term capital 
gain (only half of which is taxable) 
using call price as the cost basis of the 
bonds. The privilege of treating the 
premium in excess of call as a deduc- 
tion from regular income, and the 
excess of sale price over all as a 
capital gain, makes for very attractive 


Selected Major Convertible Bond Issues 





Conver- 
sion 
Shares Recent Point 

Rec’d in Price on r Bonds ‘ 

Conver- Com- Com- Valuein Recent *Call 

sion mon mon Common Price Price 

American Tel. & Tel. 234s, 1957...... al0 159 161 $1,190 121 107 

American Tel. & Tel. 3%s, 1959...... b10 159 159 1,290 129 k106 

American Tel. & Tel. 234s, 1961...... c10 159 163 1,110 115 108 

Central Hudson Gas & Elec. 2s, 1959..¢105.264+- 10 10% 1,052 106 102 
Connecticut Light & Power 3s, 1959. . £20 63 63 1,210 121 104% 
Consolidated Edison 3s, 1963......... 40 ss 6 | 35 1,320 140 101.72 
Consolidated Gas E. L. & P. ae. 
EEE rere rarer ears 27 27% 1,215 124 100% 

Continental Diamond Fibre 4s, 1960... 7A. 71+ 9 14% 645 103 103 
Detroit Edison 3s, 1958.............. 50 24 24 1,200 120 m103% 

Houston Lighting "& Power 234s, 1964. B25 55 55% 1,400 139 102 
Laclede Gas 4%4s, 1963............... 169 7 7% 1,420: (121 102% 
Phillips Petroleum 23s, 1975......... h14.28+ Go 77 943 110 102% 

Southern Pacific 3s, 1960............. 18.18+ 55 593% 1,000 108 102 
Virginia Electric & Power 3%s, 1963. 60 20 20% 1,200 123 101% 

Westinghouse Electric 2.65s, 1973..... 330 ss. ae 1,050 114 104 
*—Current call figures. a—Upon payment of $400 cash; privilege expires Dec. 31, 1955. b—Upon 


payment of $300 cash through j tock 19, 1951 and 


cash. e—Until $2,000,000 has been redeemed or converted; thereafter at a lesser rate. f—Upon pay- 
ment of $50 cash through January 1, 1952; $80 cash thereafter. g—Through June 30, 1952; 22'5 
shares through December 31, 1954; 26 shares thereafter. h—-To May 1, 1955; 13.33 shares to expira- 
tion of privilege May 1, 1960. j—Through July 1, 1958. k—On and after June 20, 1951 to June 19, 


1952; lower thereafter. m—On and after january 






trading conditions, especially for high 
income bracket investors. It permit; 
acceptance tax-free of an actual profit 
equal to the amount by which the 
purchase price exceeds the call price, 

The Supreme Court’s interpretation 
has prompted the House Ways and 
Means Committee to review the law 
with an eye to altering its provisions 
in an effort to eliminate just such a 
transaction as is cited above. In the 
past when Court decisions hav 
pointed out tax loopholes, Congress 
has sometimes passed subsequent cor- 
rective legislation effective as of the 
date of the legal decision. No recom- 
mendations have yet been made by the 
Ways and Means Committee, and 
should Congress adjourn without 
changing the present status of the 
legislation the continuation of sub- 
stantial interest in convertible bonds 
can be expected. 

Buyers of convertibles who have 








































































































been influenced by the Korell decision fy W' 
would do well to keep abreast of Con-F§ Ww 
gressional action during the current} 
session. Should the present favorablefy {0 
position of convertibles be modified, afq “ 
price reaction, no doubt, would occur th 


in several issues since premiums over fH ™ 
conversion parity have tended tof 
widen since the Court’s decision. lif} @ 
Congress adjourns without taking cl 
action, premium-priced convertible 
bonds will continue to be of interest. 
Included in the accompanying list 
are 15 convertibles of satisfactory tof * 
excellent quality whose conversion —} I 
privileges and premiums over call ap- 
pear to offer opportunities to take 
advantage of current conditions. 















- —_—  - noe pe eee oe.| | 6 













$400 cash thereafter. c—Upon payment of $480 







1, 1951 to November 30, 1951; lower thereafter. 
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Motors — producer of 


(; 
about 43 per cent of the na- 


tion’s cars and trucks—has_ been 
very much in the news in recent 
weeks. The company has signed an 
unprecedented five-year labor con- 
tract with the CIO, providing for a 
four-cent an hour annual wage in- 
crease and $100 a month pensions at 
the age of 65. And GM succeeded 
in retaining a provision under which 
wages are adjusted up or down by 
one cent an hour for each 1.14 point 
change in the Consumer Price Index 
of the Bureau of Labor Statistics, al- 
though any wage cut is limited to 
three cents an hour under present 
scales. 


Logical Step 


Following the labor settlement, the 
company announced a 2-for-1 stock 
split, to be voted on by stockholders 
later this year. After the split (the 
first since 1929), GM will have 88,- 
208,688 outstanding common shares, 
the largest number for any Ameri- 
can corporation. The increase in 
share capitalization appears logical 
since GM is by far the biggest money- 
maker among the nation’s corporate 
giants; the company’s 1949 earnings 
were considerably more than all of 
the nation’s Class I railroads com- 
bined. 

The corporation’s recent actions 
reflect general optimism on the part 
of management concerning the out- 
look for the automobile industry. Ac- 
cording to GM’s President Wilson, 
domestic car and truck production 
will be well over the seven million 
mark this year, compared with a 
record 1949 output of 6,258,198 
vehicles. 
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General Motors Sets the Pace 


Proposal to split company’s stock and new five-year 


labor contract reflect management's anticipation of 


What accounts for the apparently 
insatiable demand for motor cars? 
Nearly one-third of the passenger 
cars now in use are at least ten years 
old whereas in 1941 only five mil- 
lion or 17 per cent of the cars in 
operation were of that age; replace- 
ment of these over-age vehicles 
should sustain demand for a consider- 
able further time to come. Studies 
by the company indicate that the cur- 
rent level of national income has 
made it possible for about 35 per 
cent more people to buy new cars 
as compared with the prewar situa- 
tion. Also, the greater need for 
transportation as the nation’s popula- 
tion moves out of congested urban 
areas into the suburbs is contributing 
to the effective demand. Chairman 
Alfred P. Sloan concedes that “the 
existing level of automobile and 
other demand and hence production 
cannot be sustained indefinitely at 
current levels,” but believes that any 
tapering off will still leave car pro- 
duction well above the general level 
of the prewar period. 

There is little doubt that even 
under the most adverse business con- 
ditions General Motors will do better 
than the industry as a whole. The 
company was the only automobile 





General Motors 





Earned 
Sales Per Divi- —Price Range—, 

Year (Millions) Share dends High Low 
1929. .$1,504 $5.49 $430 9134—33% 
1932.. 432 DO21 125 245%— 75% 
1936.. 1,439 5.35 450 77 —53% 
1937.. 1,607 4.39 3.75 70%~—28% 
1938.. 1,067 2.17 1.50 537%—25% 
1939.. 1,377 4.06 3.50  5634—36% 
1940.. 1,795 4.32 3.75 563%—37% 
1941.. 2,437 4.45 3.75 481%4—28% 
1942.. 2,251 3.55 2.00 4454—30 
1943.. 3,796 3.19 200 56 —44% 
1944.. 4,262 3.68 3.00 66 —51%4 
1945.. 3,128 4.07 3.00 777%—62 
1946.. 1,963 1.76 2.25 803%—47%4 
1947.. 3,815 6.25 3.00 65%—51% 
1948.. 4,702 9.72 450 66 —50% 
1949.. 5,701 14.65 8.00 72%4—51% 
Three months ended March 31: 

1949. .$1,282 $3.04 OES Fee 
1950.. 1,643 4.76 a$3.00 a991%%Z—68% 

a—To June 21. D—Deficit. 


a high level of automobile production in period ahead 





manufacturer to show an unbroken 
record of earnings from 1929 to 1938. 
Profit margins are normally wider 
than those of other car producers, 
reflecting the fact that GM is a highly 
integrated organization as well as its 
efficient operating methods. In 1949, 
the company earned 11.5 per cent 
on each dollar of sales, the same rate 
of profit which prevailed during the 
prewar years 1936-1941. By com- 
parison, Chrysler, number two com- 
pany in the industry, brought 6.3 
per cent of sales down to net income 
in 1949 and 6.1 per cent in 1936- 
1941. With three different automatic 
transmissions available on its car 
lines, and with its cars normally 
holding four out of the first seven 
positions in sales rankings, General 
Motors is well entrenched com- 
petitively. 

Last December, $125 million of 
promissory notes were retired out of 
corporate funds, leaving only 1,835,- 
644 shares of $5 series and 1,000,000 
shares of $3.75 series preferred 
(plus a small issue of subsidiary pre- 
ferred) preceding the present 4,- 
104,340 common shares. The out- 
standing shares would be doubled 
following the split, and Du Pont 
would then hold 20 million shares or 
22.7 per cent of the outstanding stock. 


Operations Diversified 


While no figures are available 
from the company, it is estimated 
that about 60 to 70 per cent of Gen- 
eral Motors’ volume in 1949 was 
derived from automobile production. 
Obviously the company is better di- 
versified than prewar when only 
about ten per cent of sales came 
from non-automotive lines. Besides 
its 43 per cent share of the domestic 
car and truck market, GM holds top 
ranking in refrigerators (Frigidaire), 
jet engines (Allison) and diesel loco- 
motives (Electromotive). The com- 
pany’s ‘successful pioneering efforts 
in the diesel field are reflected in its 
booking of 70 per cent of diesel loco- 
motive orders last year on a horse- 


Please turn to page 27 

















Jones & Laughlin Steel Corp. Photo 


Wide Variety In 
Gas Pipe Line Issues 


Individual portfolio policy should dictate selection 
of commitments. Companies have shown substantial 


differences in rates of expansion and operational results 


he growth characteristics of the 

natural gas pipe line companies 
have given such equities considerable 
attraction for long term investment. 
Since 1946, the industry has in- 
creased its customer list by more 
than 38 per cent and its revenues by 
approximately 40 per cent. Few oth- 
er industries have compiled such a 
remarkable record of expansion in 
such a short period. 

Despite the consistently increasing 
use of natural gas, there has been a 
steady rise in the amount of proven 
recoverable reserves. Estimated 
proved reserves at the close of 1946 
amounted to 160.6 trillion cubic feet. 
As of December 31, 1949, reserves 
aggregated 180.4 trillion cubic feet, 
although some 22.8 trillion cubic feet 
had been withdrawn in the four-year 
period. 

All companies, of course, have not 


American Natural Gas... .............2- 
Columbia Gas System.................. 
Consolidated Natural Gas.............. 
Hl Paso Natural (Ga6.««<....... 000006 
MONE ORT ERIE 6 ogc so cok a oo o's 0585'S San 
Northern Natural Gas...............005 
Oklahoma Natural Gas................. 
a arr 


Panhandle Eastern Pipe Line 
Peoples Gas Light & Coke 
Southern Natural Gas 
Tennessee Gas Transmission 
Texas Eastern Transmission 
United Gas Corporation 


—_—_—_—- 


* On shares outstanding at close of respective periods. + Declared or paid to June 21. 
Hugoton Production. c—One-sixteenth of a share of common stock. 
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_ shown equal growth. American Natu- 


ral Gas’ revenues have increased only 
15.6 per cent between 1946 and 1950; 
Columbia Gas System’s gross has 
gone up approximately 30 per cent 
and Panhandle Eastern Pipe Line 
has shown a rise of only slightly bet- 
ter than 30 per cent. In contrast, 
Texas Eastern Transmission, an en- 
terprise formed in 1947, is now a 
corporation in the $200 million class 
and whose gross revenues amounted 
to over $44 million last year. El Paso 
Natural Gas has more than tripled 
its sales in the past four years and 
billings of Tennessee Gas Transmis- 
sion have more than doubled. 
While the sales performances of 
some companies have lagged behind 
those of other leading units, inves- 
tors should carefully review current 
programs before deciding that any 
individual company is not making 


Current Financial Statistics of Gas Transmission Companies 


--Gross Revenues—, ——--—*Earned Per Share———, 


(Millions) 7-—Annual—, --Three Months—~ ——Dividends—\ Recent Indic. © 
1948 1949 1948 1949 1949 1950 1949 +1950 Price Yield | 
$51.0 $59.0 $0.67 $1.74  a$1.62 a$2.10 $1.20 $0.60 31 3.9% 
120.1 123.8 1.04 0.84 0.5Q 0.58 0.71% 0.37% 14 5.4 
103.2 106.8 3.75 3.59 2.04 2.56 2.00 1.00 47 4.3 
21.8 27.7 2.34 1.92 a2.44 1.73 1.20 0.60 28 4.3 
49.7 47.7 2.27 1.79 1.17 1.08 1.20 0.60 28 4.3 
26.8 29.3 3.12 2.73 1.08 0.93 1.80 0.90 35 5.1 
19.8 20.3 3.42 3.38 a3.37  a2.96 1.87% 1.00 32 6.2 
95.3 102.9 3.96 2.86 a4.46 a3.29 3.00 1.50 53 5.7 
34.1 36.4 2.35 2.54 0.66 0.74 b1.62% 1.00 46 4.3 
64.8 75.7 9.32 10.23 4.86 4.69 6.00 4.50 127 4.7 
26.8 32.1 3,15 3.27 a3.27 a3.46 2.00 1.00 38 53 
28.4 41.2 1.42 1.65 0.45 0.47 1.12 1.05 30 4.7 
32.4 44.7 1.18 1.58 0.37 0.53 None c 20 a 
92.4 92.3 1.71 1.43 0.55 0.57 1.00 0.75 19 5.3 


a—Twelve months ended March 31. 








adequate progress. Although past 
statistics indicate, for example, that 
American Natural Gas and Panhan- 
dle Eastern Pipe Line have not en- 
joyed as great expansion as other 
corporations in the past, both have 
large projects underway which give 
them outstanding growth possibili- 
ties. It must be remembered that the 
construction of pipe line facilities is 
a relatively long operation and that 
sales tend to move upward in fits and 
starts rather than demonstrating a 
gradual and sustained rise. 

Growth is only one of many factors 
which should be considered in the 
purchase of a natural gas equity. The 
group of issues available to the pub- 
lic covers a broad range. The list 
includes companies with heavily 
leveraged common shares and com- 
panies with high proportions of 
equities to over-all capital structures. 
Northern Natural Gas is outstanding 
in the latter respect; common stock 
and surplus represented better than 
55 per cent of total capitalization at 
last year-end. El Paso Natural Gas 
shows a far different picture. 


and surplus comprised slightly less 
than 12 per cent of the company’s 
financial structure. 


Additional Factors 


However, these figures should be 
viewed in perspective and not con- 


strued as the ultimate criterion on — 


which judgment of values should be 
based. While El Paso Natural Gas 
and Northern Natural Gas have far 
different capitalizations, both are 
numbered among the most efficient 
units in the industry. In 1949, El 
Paso reported an operating ratio (in- 
cluding depreciation, maintenance 
Please turn to page 26 
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Rich Uranium Ore 
Scarce in U. S. 


Deposits have been found on properties of well 


known companies; but quality has been low and 


profit potentialities, so far, are unimpressive 


By Barnett Ravits 


la ems before in history have na- 
tions the world over hunted so 
diligently for a mineral as they have 
for uranium since the end of World 
War II. In the United States the 
chase for the metal vital to splitting 
the atom was stepped up markedly 
last year—individuals and companies 
having sent to the Government about 
1,200 samples of ore each month in 
1949 against 400 a month in 1948. 
Despite all the intensive and exten- 
sive search, neither this country nor 
any other has succeeded in discover- 
ing a deposit anywhere as rich as the 
few existing before the war. Most 
discoveries in recent years have been 
of no commercial value whatever, 
and the handful that are considered 
to have some potential importance 
are low grade in character. These 
are the blunt facts for investors to 
remember before getting excited over 
reports of uranium finds. 


Value Determinants 


In judging the economic value of 
existent American uranium deposits 
and future ones that may be un- 
earthed, investors interested in com- 
panies mining the new glamour metal 
should take account of three factors: 
1) knowing the type of ore richest 
in uranium; 2) the Atomic Energy 
Commission obtains the bulk of ura- 
nium going into atom bomb manu- 
facture from abroad; and 3) that it 
usually takes about one year follow- 
ing a strike to determine its worth. 

Pitchblende is the ore richest in 
uranium oxide (uranium never oc- 
curs native, the uranium oxide hav- 
ing to be reduced to obtain uranium 
metal), but! even this ore varies from 
high to low grade. The world’s three 
greatest high-grade pitchblende de- 
posits are located, in the order of their 
importance, in the Belgian Congo, 
Canada (at Great Bear Lake in 
JUNE 28, 1950 


Northwest Territory), and Czecho- 
slovakia (at Joachimsthal). Each of 
these three deposits was being mined 
before the war, and nothing since has 
been found to equal them. Most 
American uranium supplies going 
into atomic piles come from the Bel- 
gian Congo and to a lesser extent 
from Canada. Soviet Russia takes 
the Czech uranium output. 

That the AEC deems it necessary 
to import the majority of its uranium 
needs constitutes a revealingly damn- 
ing commentary on the poor quality 
of American uranium sites. This 
country does possess abundant ura- 
nium deposits in the form of carno- 
tite (a uranium-vanadium mineral) 
found chiefly in Colorado and Utah 
and also in New Mexico and Arizona. 
But carnotite yields so small a per- 
centage of uranium oxide, and is so 
difficult to extract and process that 
we derive relatively little uranium 
ourselves. Belgian Congo pitchblende 
contains from 40 per cent to 90 per 
cent uranium oxide, whereas Ameri- 
can carnotite averages about 0.5 per 
cent of the uranium compound. 

Up to March 1950 only ores from 
the Colorado Plateau were being 
processed. Last March the AEC be- 
gan production of uranium deposits 
at Marysvale, Utah. The ores here, 
too, are low grade, expected to aver- 
age around 0.3 per cent of uranium 
oxide. Accordingly, the sole domestic 
production of uranium at present oc- 
curs in sections of Colorado and at 
Marysvale, Utah. One other find 
which may have some economic 
value, near the silver properties of 
the Sunshine Mining Company in 
Idaho, still is being explored and 
tested. This is a pitchblende deposit, 
apparently of low grade. Although 
no final judgment has been passed on 
the quality of this strike, tests to date 
seem to indicate that it may be no 


more than marginal; that is to say, 
hard to make profitable for its own- 
ers. The uranium find reported last 
winter in Michigan on the properties 
of a Jones & Laughlin Steel Com- 
pany subsidiary, and which precipi- 
tated a flurry in that company’s stock 
for a day, has not even been explored 
as yet due to wintry weather ob- 
stacles. 

How long it takes between discov- 
ery and operation of a uranium find 
is well illustrated in the case of the 
Marysvale deposits. These were dis- 
covered early in 1949, exploration 
begun in the summer of that year, 
and production started in March 
1950—the entire cycle consuming 
somewhat more than a year. The 
Idaho deposit was found last sum- 
mer, but exploration still continues. 
Probably not until early next year 
will full judgment be pronounced on 
the value of the Jones & Laughlin 
strike. Meanwhile, preliminary tests, 
when started, may furnish some ink- 
ling of the ultimate outcome. The 
lesson here should be obvious: never 
rush to buy the stock of a company 
which has reported discovery of ura- 
nium on its properties. Thus far the 
odds against such a find proving to 
be a bonanza are enormous. 


Sole Domestic Producer 


But one private company today, 
the Vanadium Corporation of Amer- 
ica, is actively engaged in mining 
uranium ore on a material scale in 
this country. This company owns 
carnotite deposits in Colorado, oper- 
ates two ore-processing plants, and 
is said to have an interest in the 
Marysvale, Utah, deposits. No sta- 
tistics on domestic uranium produc- 
tion are published, so that it is im- 
possible to measure the direct bene- 
fits of carnotite mining and process- 
ing to Vanadium Corporation. How- 
ever, we may deduce that the com- 
pany will not get fat on the enterprise 
under current circumstances. 

One can be sure that the American 
Government will not be fazed by 
prohibitive costs in producing a stock- 
pile of uranium for atom bombs. The 
question of choosing between Ameri- 
can and foreign sources of uranium 
is less a matter of costs, important as 
they are, than a matter of obtaining 
the largest possible quantities of 
fissionable uranium (U 235) quickly 
and efficiently. One ton of Belgian 

Please turn to page 27 
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News and Opinions on Active Stocks 





"Also FW" refers to the last previous item in this department. 


Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 


further vital information and statistical data on these items. 


American Can Bo. 

At current price of 115, yield is 
below-average but stock is of good 
quality. (Pays 75c qu.; pd. 1949, 
$4). This year the company is spend- 
ing $30 million for new produc- 
tion facilities, largely for beer cans 
and milk containers. The Milwaukee 
and Baltimore plants are expected to 
start operating within a few weeks, 
while the Chatham (Ontario) factory 
will be producing early next year. 
Company has also acquired 37 acres 
in Los Angeles for a plant to manu- 
facture cans for fruit, fruit juices, fish 
and vegetables and last month it 
opened an addition to the Houston 
plant to increase its milk container 
output. (Also FW, Nov. 3.) 


Atchison Bp 

Recent advance to new highs re- 
flects investors’ expectations of a 
split; now 119. (Pays $1.50 qu.; 
pd. $6 reg. plus $2 ext. last year.) 
Earnings for the first four months of 
this year ran about 43 per cent ahead 
of those in the like 1949 period when 
$3.98 was earned on the common. In 
recent years, because of heavy capital 
expenditures on improvements and 
equipment, the company has increased 
its earning power despite the hike in 
operating expenses. L.c.l. truck ser- 
vice has been. inaugurated to meet 
competition from the Southern Rail- 


way and over-the-road truckers. (Also 
FW, Jan. 11.) 


Canada Dry B 
Stock moves slowly marketwise ; is 
a businessman’s risk. Recent price, 
12. (Pays 15c qu.) Recent markups 
on case goods of 20c on the quart 
size and 16c on the seven-ounce bottle 
have been made practically through- 
out the country and, as a result, earn- 
ings are running well ahead of last 
year. Company expects that continued 
improvement in sales and earnings 
will result later in a higher dividend 
payment. (Also FW, Jan. 4.) 
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Consolidated Natural Gas B 

Yield is not liberal, but stock has 
growth appeal; recent price 46. (Pays 
$1 semi-an.) To meet unprecedented 
growth in gas demand, company will 
spend some $110 millon over the next 
three years for new construction and 
maintenance. Of this, about $70 mil- 
lion will be obtained through sale of 
securities. Earnings for 1950 are 
estimated around $4.15 per share, 
assuming normal weather conditions 
over balance of the year. No change 
in the dividend rate is anticipated 
over the near term in view of the 
sizable capital outlay required for 


new construction. (Also FW, Apr. 
12.) 


du Pont A+ 

Liberal market appraisal is justi- 
fied by the “blue chip” status of the 
shares; recent price, 79. (Pd. 75c in 
March and 85c in June, 1950.) Com- 
pany’s Orlon plant at Camden, S. C., 
will begin’ production this month and 
will employ about 500 persons. How- 
ever, employment is expected to be 
doubled by next year and the plant’s 
annual capacity of less than ten mil- 
lion pounds is expected eventually to 
be increased to 40 million pounds, at 
an estimated cost of $100 million. 
Growing interest in Orvlon has fot- 
lowed the ironing out of technical dif- 
ficulties in connection with dyeing the 
fibre, enhancing its possibilities as a 
substitute for wool. Earnings in the 
first quarter of 1950 improved to 
$1.15 a share vs. 91 cents in the like 
year-earlier period. (Also FW, Sept. 
28.) 


Formica Company " 

A business cycle issue, not over- 
priced at recent levels around 40. 
(Now pays 50c qu.) Payment of a 
100 per cent stock dividend June 1 
increased the outstanding common 
stock to 328,000 shares; there are no 
prior capital obligations. Formica 


* Listed on Cincinnati Stock Exchange. 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 


ment policy outlined each week on the Market Outlook page. 


recently began a $7 million expansion 
program which will eventually permit 
a 25 to 30 per cent increase in output. 
About 90 per cent of volume is cur- 
rently being derived from decorative- 
type laminated plastics for the home 
and the remainder from industrial 
products. Record 1949 earnings of 
$4.71 a share compared with $3.69 a 
year earlier; in the initial quarter of 
1950, net equaled $1.29 a share vs. 91 
cents in the comparable prior period. 


Hooker Electrochemical B 

Now around 38, the stock has 
growth characteristics. The quarterly 
dividend was increased to 40 cents 
last May, compared with the 30-cent 
rate previously paid. One reason for 
the high level of current earnings is 
the company’s aggressive research 
program and expenditures for this 
purpose in fiscal 1950 will continue at 
the record level of the two preceding 
fiscal periods. Hooker is an important 
producer of chlorine, caustic soda and 
hydrogen from salt brine by the elec- 
trolytic cell method. About 94 per 
cent of sales goes to producers of 
non-durable goods for use in their 
manufacturing processes. During the 
years 1946-1949, expenditures on 
plant and equipment totaled $12.4 
million, and since 1940 plant account 
has more than doubled. 


Intertype B 

Stock is one of the better issues in 
its group and represents participation 
in the technological progress of the 
printing industry; price, 35. (Pd. $1 
thus far in 1950; pd. 1949, $2.20.) 
Factory production of the Fotosetter, 
a machine which utilizes a pho- 
tographic process to speed up print- 
ing, is expected to begin next year. 
However, several years will probably 
be required to put these machines on 
a profitable basis. Among the ad- 
vantages claimed for the Fotosetter 
are that it sets type faster than any 
other method, eliminates many steps 
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proves printing quality. 


required in older processes and im- 
Manage- 
ment admits that last year’s profits 
of $7.81 a share are not a normal 
expectation; foreign business ac- 
counted for 28 per cent of 1949 vol- 
ume, but dollar shortages are cur- 
rently restricting operations abroad. 


Mathieson Chemical Boe 

Stock now around 60, is a good 
grade growth equity. (Currently pays 
62Y%4c qu.) Mathieson is one of the 
latest additions to the ranks of com- 
panies which have decided to split 
their shares. Stockholders will vote 
July 25, on a 2-for-1 split; latter 
would increase outstanding stock to 
2,656,534 shares. Mathieson is now 
the fifth largest producer of alkalies, 
and also makes about 30 other well- 
diversified chemical specialties. The 
company recently joined with Ten- 
nessee Gas Transmission Company in 
forming Mathieson Hydrocarbon 
Chemical Company, to produce anti- 
freeze, fumigants and other chemicals 
from liquid hydrocarbons purchased 
from Tennessee Gas. 


Middle South Utilities 
Although 


C+ 


somewhat unseasoned, 


| stock appears reasonably priced at 18. 


(Pays 27'%4c qu.) Management looks 
for continued growth in revenues and 
estimates 1950 net at $1.85 to $1.90 
per share. This estimate allows for 
the additional 400,000 shares of com- 
mon recently registered with the SEC 
and shortly to be offered to preferred 
holders of three subsidiary companies. 
In past four years company’s subsidi- 
aries have spent a total of $157 million 
for new plant and equipment and 
system will spend another $92 mil- 


lion in 1950 and 1951 in completion 


of its postwar expansion program. 
Company will add 330,000 kilowatts 
to its capacity by the end of 1951, 
resulting in a total capacity of 1.2 mil- 
lion kilowatts. (Also FW, Feb. 15.) 


Murphy (G. C.) A 

Price of 49 fairly appratses the im- 
pressive growth record of this chain 
store issue. (Pd. 75c thus far m 1950; 
pd. 1949, $2.) Over-all sales reached 
a new high ($141.3 million) in 1949 
for the eleventh consecutive year and 
average sales per store totaled $648,- 
213 vs. $655,069 in ’48; in the first 
five months of 1950, volume was prac- 
tically unchanged from the like year- 
year-earlier period. At the 1949 year- 
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end, 109 of the company’s 218 stores 
were located in Pennsylvania, 32 in 
West Virginia and 17 each in Mary- 
land and Ohio. Capital expenditures 
were at a record high of $6.7 million 
in 1949, reflecting an aggressive im- 
provement and modernization pro- 
gram. Last year’s sales were nine 
times as high as in 1929 and three 
times the 1939 level. 


New York Air Brake B 


Stock lacks appeal despite better 
near term outlook; recent price, 27. 
(Pays 50c qu.) Unfilled orders for 
the air brake division have increased 
since the year-end and prospects are 
that the present high rate of activity 
will carry through the third quarter. 
Company gets about 30 per cent of all 
air brake equipment business. The 
hydraulic unit, which supplies most 
military aircraft builders, is operating 
at capacity. Company’s president re- 
cently declared that full 1950 opera- 
tions should enable it to cover the $2 
annual dividend. (Also FW, Dec. 7.) 


Northern Natural Gas B+ 

Stock is one of the better natural 
gas equities; price, 35. (Pays 45c 
qu.) Because of increasing demand, 
company has increased. its capacity 
this year from 470 to 600 million c.f. 
daily and is drilling for new wells. 
The construction vrogram in 1950 
alone will cost close to $52 million. 
However, gas reserves are keeping 
up with the increase in capacity with 
1.5 trillion c.f. of new reserves added 
in 1949, bringing the total to 5.4 tril- 
lion c.f. Company has filed for high- 
er rates which would add some $3.4 
million to revenues annually. Fed- 
eral Puwer Commission recently sus- 
pended proposal for a wholesale rate 
increase, pending hearing on Septem- 
ber 27. (Also FW, Mar. 29.) 


Ohio Oil B 

Stock is a businessman's commit- 
ment; recent price, 35. (Pd. $1.10 
thus far in 1950; pd. 1949, $2.30.) 
Sales of refined products in the initial 
quarter of 1950 increased 18 per cent 
although the value of these sales rose 
only 11.4 per cent due to a lower price 
level for all major oil products. Con- 
struction will be completed by the 
year-end of a 202-mile trunk pipeline 
between Wood River, IIl., and Lima, 
O., which should result in a large re- 
duction in operating costs. (Also FW, 
Apr. 5.) 





Phillips Petroleum B+ 


Stock represents one of the stronger 
units in the field and has consider- 
able long term appeal; recent price, 
68. (Pays 75c qu.) In cooperation 
with the Office of Rubber Reserve, 
Phillips has developed a new syn- 
thetic rubber made without the scarce 
styrene. The new rubber is made 
from butadiene, whose production 
(from petroleum) can be greatly in- 
creased to meet the expanding demand 
for synthetic rubber. Limited road 
tests indicate that the new polybuta- 
diene or “PB” rubber is superior to 
GR-S and conceivably to natural 
rubber for tire treads. This new 
product may even equal in quality the 
so-called “cold rubber.” (Also FW, 
Feb. 22.) 

Southwestern Public Service 7 

Around 36, shares have appeal for 
liberal income and _ above-average 
growth potentialities. (Now pays 
$2.20 yr.) Directors have approved a 
2-for-1 split, on which stockholders 
will vote at the annual meeting Aug- 
ust 1. Following the split, the new 
stock will be placed on a $1.12 annual 
dividend basis with the September 1 
payment. Company supplies electricity 
in Carlsbad, N. M., where about 85 
per cent of the nation’s potash is pro- 
duced. In the 12 months ended April 
30, earnings were equal to $2.60 a 
share (based on 1,518,256 shares) 
compared with $2.63 earned on each 
of the 1,349,832 outstanding at the 
close of the like year-earlier period. 


* Over-the-counter stocks not rated. 


U. S. Rubber B 

Now 44, the shares represent a 
businessman’s investment. (Pd. $1.50 
thus far in 1950; pd. 1949, $3.) 
Company has developed a new plas- 
tic material through the blending of 
rubber with thermosetting resins. 
The material, Enrup, has a high 
degree of resistance to abrasion and 
to the deteriorating effects of chem- 
icals; it is expected to be used in 
the manufacture of automotive and 
electrical parts and in washing ma- 
chine parts. Earnings in the initial 
three months of 1950 totaled $1.49 
a share vs. $1.18 in the like °49 
period; last month’s 2% per cent 
price increase on most passenger tires 
and five per cent on truck and bus 
casings should be reflected in the 
profits of succeeding quarters. (Also 
FW, Mar. 1.) 
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Long Term Growth 







For Light Metals 


Handful of <ompanies dominates this strategic indus- 


try. Yields are low but dividend payments are con- 


servative and earnings should expand over the years 


he present upturn in aluminum 

output is a harbinger of record 
peacetime production this year. In- 
dustry out-turn of 58,747 tons of the 
primary metal in March marked the 
highest level attained since August 
1944, a war production month. If 
the March rate should be continued 
throughout the year, the annual total 
would jump to nearly 700,000 tons, 
an approximate ten per cent gain 
over the best prior peacetime year of 
1948. 

First quarter production this year, 
although only slightly above that for 
the similar 1949 period, was 31.5 per 
cent over the final quarter of 1949 
and marked a new high for any simi- 
lar period in peacetime, the 161,458- 
ton total comparing with 157,957 
tons for the first quarter of 1949. 

Shipments of fabricated aluminum 
products are also coming along, al- 
though not at quite so fast a pace 
owing to the time lag between output 


of primary and finished metal. Ship- 
ments of 184.9 million pounds in 
March brought first quarter volume 
to 454.6 million pounds, a gain of 
19.6 per cent over the preceding 
quarter. Although it was not quite a 
record month, only twice before—in 


aluminum _ producers, 





The two publicly owned domestic 
Aluminum 
Company of America and Reynolds 
Metals, would have reported better 
earnings last year but for strikes 
which closed nine Alcoa plants be- 
tween October 17 and December 6 
while two Reynolds plants were fH ce: 
strike-bound for eight weeks. Labor pl: 
difficulties have now been settled, and BH ca 
the price of the virgin metal has been FH R, 
raised half a cent a pound (the first pl 
increase since October 1948) to ab- FR pz 
sorb added costs. th 

Three industries combined took f§ oj 
57 per cent of total U. S. output last F y. 
year. Foundry and metalworking ac- FH} le 
counted for 23 per cent, compared 
with four per cent in 1939; building 
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Fiscal Highlights of the Aluminum Producers 




















7—Sales—, c-——Earned—, y p 
(Millions) Per Share --Dividends—, Recent 8 - ; 
Company: 1948 1949 1948 1949 1949 *1950 Price I 
Aluminium Ltd. .... $208.7 $199.4 $7.34 $7.26 a$2.60 a$1.20 59 n 
Aluminum Co. ..... N.R. 347.1 7.66 4.45 2.00 1.00 60 t 
Reynolds Metals .. 149.2 131.9 7.07 4.20 1.10 0.25 24 ‘ 
*Paid or declared to June 21. a—In Canadian funds; less 15% non-residence tax. N.R.—Not reported. 4 g 
March 1948 and October 1947—has_ construction, another relatively new ff . 
this total been exceeded. No statistics field, took 17 per cent and transpor- f 
on fabricated aluminum shipments tation (airplanes, ships, automobiles, Fj \ 
were recorded before the war. Pro- trucks and buses) took the other 17 fF ' 


duction of primary aluminum, how- 
ever, is running at more than twice 
the rate of 1941 and more than three 
times that of 1940. 











Phileo Has New TV Line 


x 


Remote control—off-on, station selection and picture and sound control—is a 
feature of this de luxe Philco television-radio-phonograph combination placed 
on the market last week. - Starting with a 12!/5-inch set priced at $149.95, the 
company's 1951 line comprises 34 models. 

gives a clear picture over the entire tube face. 


A new type of picture tube 


‘ acceptance in diesel pistons, truck and | 














per cent, the remaining 44 per cent 
being divided among cooking utensils, 
electrical conductors, machinery and 
electrical appliances, and miscellane- 
ous. 

Aluminum forgings have gained f 
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trailer wheels, manhole steps, hand | 
tools and small machinery parts. | 
More aluminum was used for rail- | 
road tank cars in 1949 than in any 
other year and the railroad industry | 
has adopted aluminum for a number | 
of other new uses. Aluminum die | 
castings have been adopted for | 
stressed parts in 1950 automobiles, | 
and a number of aluminum bumper | 
parts are also being used by leading | 
manufacturers. . 

In the building field, substantial | 
gains have been made in aluminum 
screening of windows and doors. Of 
wider acceptance among architects 
are aluminum grid ceilings, acoustical 
ceilings, interior partitions, exterior 
sun shades and roofing sheet. Alumi- 
num irrigation pipe is growing in 
popularity throughout rural areas, 
and numerous municipalities and 
state highway commissions are speci- 
fying aluminum poles, brackets and 
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pases for street lighting standards. 


Use of aluminum fasteners (rivets, 
screws, nuts and bolts) and of caps, 
seals and other types of bottle and 
jar closures also is increasing. 

To help meet this increased de- 
mand, two new Alcoa plants have re- 
cently begun production—a smelting 
plant in Texas and a rod, wire and 
cable mill at Vancouver, Washington. 
Reynolds Metals has a new cable 
plant in Alabama which, the com- 
pany states, will represent “one of 
the largest aluminum cable producing 
operations in the country.” In past 
years, Reynolds has operated through 
lease of Government-owned plants 
erected for wartime use but last De- 
cember it purchased a group of plants 
located in Arkansas, Oregon, Illinois, 
Arizona and Michigan for approxi- 
mately $57.6 million with an initial 
payment of around $3 million and 
issuance of 4 per cent promissory 


} notes covering the remainder. War- 
7 time cost of these plants to the Gov- 
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ernment, incidentally, is reported at 
$174 million. 


War-Born Boost 


Magnesium is another light metal 
which came into prominence during 
World War II. It was an important 
material in airplane construction and 
incendiary bombs, and is used as a 
scavenger in steel manufacture. Dow 
Chemical Company, sole producer, 
sold nearly 23 million pounds during 
its 1948-49 fiscal year vs. 13.6 million 
in 1947-48, its magnesium division 
realizing a profit for the first time 
since the war. Like aluminum, with 
which it is a competitor, magnesium 
has found quantity outlets in the 
transportation industry as well as in 
military aircraft. The printing, tex- 
tile and materials handling industries 
are also large users of magnesium 
alloys, and more is going into furni- 
ture, sports equipment and household 
articles. 

Continuing as a growth situation, 
the light metals industry is apparent- 
ly regaining its stride following a 
slight setback for aluminum last year. 
Yields are comparatively low, but 
dividends were covered more than 
twice over last year. Aluminium Lim- 
ited and Aluminum Company of 
America seem assured of further 
long-term growth. Reynolds Metals, 
a favored New Deal foster child, has 
yet to establish a record under actual 
competitive conditions. 
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Household Finance 
Attractive for Income 


Company has shown steady growth since its incorpor- 
ation in 1925. Recently increased quarterly dividend 
provides a 6.5 per cent yield at current quotations 


he recent increase in Household 

Finance Company’s regular quar- 
terly dividend once again puts the 
spotlight on this largest of the small 
loan companies. Household’s past 
record has been excellent and its 
prospects for the future are good. It 
has never shown a loss in its 25 years 
of operation and has paid dividends 
without interruption since its first 
year of existence. 

The company has grown steadily 
since its inception in 1925 with the 
exception of the war years, during 
which volume dipped moderately. 
Operating revenues receded between 
1941 and 1944 and then turned up- 
ward rapidly so that the annual re- 
port in 1946 revealed new peaks in 
the number and dollar amount of 
loans outstanding and in operating 
revenues. Earnings per share did not 
reach the levels attained in the late 
1930s until a year later because of 
higher income taxes and the com- 
pany’s expanded capital structure. 

Since 1947, Household has enjoyed 
consistently increasing net profits, its 
income for 1949 reaching an all-time 





Household Finance 


Amount Earned 


Loaned Per Divi- Price Range 
Year (Millions) Share dends High Low 
1929. $56.16..$1.0836:N.R.. ......---- 
19G2..  SGZ0°)/ BAD FUDD ci iccced. 
1937. 120.97 2.32 1.44 22 —13% 
1938. 111.59 2.23 1.52 214%—16% 
1939. 140.49 2.12 1.52 224%—18% 
1940. 159.33 2.15 1.52 21%4—16% 
1941. 165.23 1.85 1.52 193%—11 
1942. 145.16 1.82 1.21 13%— 9% 
1943. 149.93 1.67 1.21 17%—12% 
1944. 156.08 1.61 1.21 21%—16% 
1945. 171.83 1.78 1.26 26%4—22% 
1946. 229.05 2.21 1.36 32%—24% 
1947. 295.38 2.90 1.64 323% 25% 
1948. 333.41 3.78 1.82 31%—24% 
1949. 379.17 3.52 1.82 41%—28% 
Three months ended March 31: 
| Sane 1. a ee ee ee 
19GB.) sicie. 1.20 a$1.60 b38%—33%4 





a—Paid or declared to June 21. b—To June 
21. N. R.—Paid but amount not reported. Note: 
All figures adjusted for 10% stock dividend 1949. 


high some 80 per cent above its show- 
ing in 1945. First quarter results 
this year have also been excellent. 
In the January-March months, $1.20 
per share was earned as against $1.09 
for the similar period of 1949 (ad- 
justed for a ten per cent stock divi- 
dend declared in December of last 
year). 

Operations are widespread. As of 
February 1, 1950, 388 offices were 
located in 29 states, with another 105 
in Canada. Activities are concen- 
trated in the most populous states 
since borrowers from the company 
are primarily wage earners and 
small-salaried people. 


Borrower Groups 


A breakdown of loans made in 1948 
indicates that approximately 30 per 
cent were made to machine and ve- 
hicle operators, 20 per cent to crafts- 
men, foremen and similar workers, 
14 per cent to clerical employes and 
the like and 11 per cent to propri- 
etors, managers and officials. The 
remaining 25 per cent of loans went 
to a wide variety of individuals with 
no single group accounting for more 
than seven per cent of total borrow- 
ings. 

The largest number of small loans 
are made to people desiring to con- 
solidate overdue bills or to meet med- 
ical expenses. These two categories 
accounted for almost 40 per cent of 
all the 1948 loans. Borrowing for 
various types of repairs, clothing, 
business expenses, travel expenses, 
home furnishings, fuel, and assistance 
to relatives followed in that order. 

While a majority of the loans made 
by Household are secured by chat- 
tel mortgages, the company. custom- 
arily does not appraise or examine 
the title of the security, even though 
it recognizes that the value of the 
goods pledged is often less than the 
amount of the loan. Only in cases 
where the borrower has attempted to 

‘Please turn to page 22 
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Splitting 
The 
Apple 


It isn’t unusual during a 
bull market and when 
circumstances are propi- 
tious to find corporations 
remodeling their financial structures. 
In recent years we have witnessed 
one phase of capitalization remodel- 
ing in which corporations with out- 
standing bond issues did considerable 
refunding, or in which others sought 
additional capital through bonds. In 
either case, bonds were used to take 
advantage of low interest rates. 

Following the announcement by 
General Motors that it will split its 
stock 2-for-1 upon approval of its 
stockholders, of which there is little 
question, there has been some dis- 
cussion about other corporations fol- 
lowing suit. Many reasons usually 
are cited for splitting a stock issue, 
among which is the fact that it helps 
to create a more widespread distri- 
bution of the shares. 

It is said that greater distribution 
of stock can be an effective antidote 
against the spread of Communism or 
any other impractical social experi- 
ment. But another possible motive 
for stock splits at present is the in- 
creasing political antagonism toward 
business and the attempts of organ- 
ized labor to extract for itself as 
much as possible from business. 

General Motors in 1949 reported 
record earnings of $14.65 per share, 
making the corporation an excellent 
target for labor to demand a larger 
emolument. In view of this record, 
the UAW-CIO was recently able to 
obtain a very favorable five-year con- 
tract with GM—perhaps even more 
favorable than the union had hoped 
for. The effect of a stock split is to 
make net earnings per share appear 
smaller in the eyes of those who con- 
sider a figure of earnings per share 
by itself and fail to take into consid- 
eration other important factors which 
may affect an enterprise’s ability to 
pay more in wages and benefits. 

From the point of view of the 
stockholders, the fact remains that 
two halves of an apple total only one 
12 


apple. No matter in how many parts 
you cut an apple, all the parts to- 
gether still make only one whole. A 
stock split is of no actual benefit to 
the stockholders unless it increases 
demand for the stock from small in- 
vestors who had previously avoided 
the issue because of its high price. 
In some cases, a gain in marketability 
may also result, but this is obviously 
not necessary in the case of General 
Motors. 
Lustron The more Congress 
Not the probes into the financ- 
ing practices of the 
Only Case Reconstruction Finance 
Corporation, the more evidence is 
found of inefficiency on the part of 
some members of the organization in 
granting loans. And where this may 
not be the case, then it would appear 
that favoritism played a leading role 
in the decisions as to who would re- 
ceive a loan. 

In the Lustron case, the RFC 
loaned the company $37.5 million so 
that it could go ahead with its plans 
to produce porcelain-enameled steel 
houses. The company never was able 
to take its operations out of the red, 
nor did it repay any interest or prin- 
cipal on the loan. After a period in 
receivership, the plant was ordered 
sold by the Court, and the RFC, to 
protect its tremendous investment in 
an experiment to provide low-cost 
homes, bid $6 million for the plant. 
In effect, it was a case of one hand 
washing the other, for what actually 
happened was that Lustron’s top 
creditor became its owner. 

The balance of Lustron’s property 
—consisting principally of steel in- 
ventory, tools and other equipment 
—was sold at a second auction for 
only $645,000. All this helps to prove 


Page 


that this enterprise was nothing but 
a hollow shell, yet millions of the 
taxpayers’ dollars were risked on it. 

Another instance where it appears 
that the RFC made a grave mistake 
involves a company which received a 
loan of $300,000 to manufacture a 
typewriter accessory. Within six 


weeks after receiving the loan, the 
company—Ribbonwriter Corporation 
of America—went bankrupt. 

There are other examples which 
could be cited, but they all add up 
to the same thing and prove that you 
can’t mix politics with business. 


Administration leaders in 
Ata Washington are quite 
optimistic in their state- 
— ments to the press, but 
we wonder whether they are fully 
justified in that opinion. Both Charles 
Sawyer, head of the Department of [ 
Commerce, and Secretary of the | 
Treasury John W. Snyder contend 
that business prospects are good and 
that in general the foundation tim- 
bers of the nation are sound. When 
you analyze fundamental business | 
conditions, however, you find that | 


Business 


there is a lack of uniformity to the 


surge of business—yet for business 
to be really on a sound basis, this in- 
gredient is necessary. 

Three industries are leading the 
business procession at full speed— 
steel, motors and construction, classi- 
fied as durable goods producers. But 
in the soft goods area there is still a 
lag, notably in the wearing apparel, 
fur and jewelry lines. Retailers re- 
port that the volume of consumer 
spending has dropped considerably. 

Prosperity, like a camera tripod, 
cannot be held up by only one or two 
legs—it must have the strength pro- 
vided by all three. What stands in 
the way of really healthy business 
conditions is our insurmountable tax 
burden. A 20 per cent wartime ex- 
cise tax on goods which are needed 
by consumers is an abnormality in 
peacetime. 
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Good Earnings Ahead 


9iFor Sugar Companies 
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Crops are larger than in recent years, demand is high 
and prices are firm. Earnings statements should make 
good reading although issues generally are speculative 


eee statements of the princi- 
pal cane sugar producers will 
not be coming along for some months, 
but when they are released they 
should make satisfactory reading. Be- 
cause of the seasonal character of the 
industry, fiscal years end on Septem- 


S ber 30—in some instances a bit earli- 


er—and interim statements are not 
issued since they would have little 
significance. However, the industry 
operates out in the open, as it were, 


Jand fair appraisals of company prog- 


. Paress and earnings prospects are pos- 
a 

as Fsible once the crop has been made 
uite F 


and price and marketing conditions 
can be approximated. 
The principal cane sugar pro- 


sles Bi ducers supplying the United States 


ps refined sugar grow and grind their 


domestic market with raw and some 


cane in Cuba, Porto Rico, Hawaii 
and the Philippines. Cane sugar also 
is grown on the mainland and nor- 
mally about 1.5: million tons of main- 


iol land beet sugar is produced annually. 
1 i 
that | h dunt ; sted 
the | each producing area is permitted to 


Under the Sugar Act the tonnage 


ship to or market in mainland United 
States during each calendar year is 
fixed by the Secretary of Agriculture, 
with individual allotments to proces- 
sors in American-controlled areas. 
Thus, when crop outturns, produc- 
tion costs, prices and marketing con- 
ditions are determinable a reasonable 
estimate may be made of the earnings 
prospects of sugar producers. 

For example, in Porto Rico, Fajar- 
do Sugar’s marketing allotment is 
88,584 tons of which not more than 


895 per cent may be marketed before 


September 30; South Porto Rico’s 


§ allotment is 76,115 tons. But while 


South Porto Rico also may market 
18,601 tons for local uses, Fajardo’s 


§ local allotment is only five tons. The 


island’s quota this year is 910,000 
tons, plus 105,000 tons for local con- 
sumption, and from its record-break- 
ing harvest of 1.3 million tons Porto 
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Rico will have a surplus of about 
100,000 tons after allowing for the 
recent non-quota sale of 220,000 tons 
to the Commodity Credit Corpora- 
tion for ECA shipment to Europe. 

Last December, the Secretary of 
Agriculture estimated 1950 domestic 
sugar consumption at 7.5 million tons 
and set Cuba’s quota at 2,504,400 
tons. On June 14, however, when it 
became clear that the Philippines 
would fall 150,000 tons short of its 
682,000-ton quota, the deficit was 
allotted to others. Cuba received its 
statutory 95 per cent, bringing its 
quota to 2,646,900 tons which natu- 
rally will give some fillip to the earn- 
ings of its sugar producers. 

Cuba’s crop this year is now placed 
at 6.1 million tons, up, one-half mil- 
lion tons since the first estimates in 
December last, and only 43 per cent 
of the indicated crop can be marketed 
in the United States. Last year, in 
consequence of deficit allocations, 
Cuba was permitted to ship 3.1 mil- 
lion tons, or 53 per cent of its 5.7 
million ton crop to this country. 

The remainder of this year’s Cuban 
crop will be sold on the world market 
or held in reserve for future sales. 
World demand for sugar is strong, 
but large’ crops in most producing 
areas have depressed world prices to 
about one cent per pound ($20 per 
ton) under the price obtainable in 
the United States—not an agreeable 


A Glance at the Principal Cane 


—* Sales". -—— *Earned —~ 


Years 
Ended 


Central Aguirre..July 31 
Central Violeta. .Sept. 30 


(In Millions) 
1947-48 1948-49 
$11.7 $14.1 

8.7 9.7 


Cuban-Amer. ...Sept.30 66.5 68.1 
Cuban Atlantic..Sept.30 94.0 76.5 
Fajardo Sugar...July 31 13.1 13.9 
Francisco Sugar.June 30 168 12.1 
So. Porto Rico...Sept.30 30.9 328 
Vertientes- 

ae ..--Sept.30 288 22.4 
W. Indies Sugar.Sept.30 43.2 36.4 





situation to Cuban producers con- 
templating a crop 3.5 million tons 
above the amount that can be sold 
under Uncle Sam’s auspices. 

There is little prospect of any fur- 
ther important increase in the Cuban 
quota, although domestic consumers 
are pressing the Secretary of Agri- 
culture to increase his estimate of 
domestic needs to eight million tons. 
An increase would benefit Cuban 
growers mainly since Cuba is en- 
titled to a larger base percentage of 
an 8.0 million ton crop than of 7.5 
million tons. 

Domestic demand for refined sugar 
has improved in recent weeks some- 
what more than seasonally, and the 
price for refined cane sugar has been 
firm at 7.70 cents per pound, New 
York (7.50 cents for beet refined). 

Raw sugar prices have been edging 
forward to around 5.80 cents, duty 
paid, at New York, against the quo- 
tation of 5.75 cents maintained for 
the past several months. Even at ad- 
vanced prices for raws, the spread 
between raw and refined costs aver- 
ages slightly above the average spread 
last year. If maintained through the 

remainder of the year this should be 
helpful to refiners’ profits, while the 
better tone to raw prices offers fur- 
ther encouragement to cane growers. 

With indications that earnings of 
the cane sugar companies for the cur- 
rent fiscal year will make interesting 
and generally favorable comparisons 
with 1949, the shares of the principal 
units have acted well marketwise. As 
a group they have advanced over the 
past year about the same percentage 
as have the general market averages. 
Returns on the shares are tradition- 
ally generous, reflecting the basically 
speculative character of the industry. 
The shares, naturally, do not com- 
mend themselves to the investor con- 
cerned primarily with income and 
capital conservation. 


Sugar Shares 


— —Dividends————, Re- 
Per Share (Calendar Years) cent 
1947-48 1948-49 


Since 1949 +1950 Price 
$1.07 $1.84 1929 a$1.50 a$1.12% 18 
3.81 3.63 1941 b2.00 b0.50 18 
4.27 3.02 1942 2.25 1.00 17 
8.35 3.55 1937 2.25 1.50 22 
3.83 2.76 1935 a4.50 al1.50 24 
5.76 1.43 1947. 0.50 None 12 
6.98 7.02 1924 c6.31 3.25 41 
4.25 2.08 1939 b2.00 b1.00 14 
8.20 3.59 1942 2.00 1.00 21 


* Interim sales and earnings not reported. t Declared or paid to June 21. a—Less Porto Rico tax. 
b—Less Cuban tax. c—Includes $2.31 capital distribution. 
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Deflation in 


Tobaeceo Shares 


Most leading issues have recently made new lows 


for the year. But one factor responsible for this may 


disappear; others are discounted at present prices 


here is nothing unusual about a 

poorer than average market per- 
formance by tobacco issues during a 
period when the market as a whole is 
rising. The stability of sales, earn- 
ings and dividends characteristic of 
this industry is reflected in the stabil- 
ity of its stock prices, which almost 
invariably fluctuate much less than 
do other shares regardless of wheth- 
er the general trend is up or down. 
But the relatively unfavorable per- 
formance of tobacco stocks thus far 
during 1950, and particularly during 
the past three months, has not been 
due to a smaller than average advance 
but to an actual decline while the re- 
mainder of the market has been 
steadily rising. Most of the leading 
cigarette issues are close to their lows 
for the year. 


Congressional Threat 


A partial explanation of this per- 
formance can be found within the 
halls of Congress. In the course of 
its lengthy consideration of possible 
excise tax cuts, a proposal was made 
to reduce Federal excises on “‘econo- 
my brand” cigarettes, leaving the 
rate unchanged on major brands. The 
House Ways and Means Committee 
actually approved, by a vote of 13 to 
12, a cut in the levy on cheaper cigar- 
ettes from the present 7 cents a pack 
to 4.9 cents. If any such proposal is 
finally enacted into law, it will have 
a definitely unfavorable effect on sales 
of regular brands, since it would wid- 
en considerably the present price dis- 
parity between the two types. 

However, this threat may disap- 


excises on economy brand cigarettes. 
This provision may conceivably be 
restored to the tax bill later on, but 
as of the present all cigarettes will 
continue to be subject to the same 
tax rate. The Committee’s reversal 
was a favorable influence for the five 
largest factors in the cigarette field, 
since the major economy brands are 
made by other companies. 


Costs Rise 


Shares of the Big Three (Ameri- 
can, Liggett and Reynolds) have also 
been held back by declines in sales 
and earrings reported by these enter- 
prises during the first quarter. Toa 
considerable extert, this performance 
was caused by higher advertising and 
other selling costs—traceable in part 
to increased use of television as an 
advertising medium. This addition 
to operating expenses is expected to 
continue for the balance of the cur- 
rent year, at least, and earnings will 
probably fall below those for 1949. 
Philip Morris and Lorillard, on the 
other hand, have been increasing 
their share of the cigarette market 
and may improve on 1949 results. 
This is quite likely in the case of 
Philip Morris, but by no means cer- 
tain for Lorillard. Their superior per- 
formance and outlook is not reflected 
in the market for their shares because 
both companies are expected to do 
some new financing over coming 
months. 

There seems no reason to antici- 
pate any very marked change in earn- 
ings for any of these enterprises; de- 


clines or advances will be small. Net 
income was at new all-time peaks last 
year for Liggett & Myers, Philip 
Morris and Keynolds (the decline in 
earnings per share for Liggett was 
caused by the sale of additional 
shares during the year) and was also 
at record levels for American Tobac- 
co and Lorillard with the exception 
of one year in each case (1931 and 
1922, respectively). 

Thus, even some decline from last 
year’s levels would still leave earnings 
on a very favorable plane. In every 
case, dividend coverage was substan- 
tial in 1949 and will remain so; fur- 
thermore, the cigarette leaders are 
well fortified financially and could af- 
ford, if necessary, to pay dividends 
that were temporarily barely earned. 
These shares are, of course, interest- 
ing only on an income basis, but in 
that respect they have much to 
recommend them. American Tobac- 
co has paid dividends in every year 
since 1905, Liggett & Myers since 
1912, Reynolds Tobacco since 1918, 
Philip Morris since 1928, and Loril- 
lard since 1932. 


Stability Indicated 


Although variations in costs will 
occasionally be reflected in earnings 
statements to a greater or lesser ex- 
tent, the cigarette companies can look 
forward to continued stability over 
coming years. Cigarette consumption 
has shown steady growth, interrupted 
only in 1931 and 1932, and should 
continue to increase in line with the 
growth in population and the larger 
proportion of adults caused by lower 
mortality rates among older people. 
While the medium term outlook for 
the tobacco companies does not justi- 
fy the rampant enthusiasm accorded 
to certain other groups, these com- 
panies are by no means in an un- 
favorable position. The adverse 
factors affecting them seem adequate- 
ly discounted at present prices, and 
the yields available are very attrac- 
tive considering the investment qual- 
ity of the group. 








pear. Faced with the disapproval of 
its chairman (Rep. Doughton) and 
the task of holding revenue losses 


The Tobacco Leaders 


c—Sales—,  -———Earned Per Share———, 
(Millions) 


ie ie Nee te ee nee” aoe Be 
“t ends Price. Yi 
from tax cuts somewhere near the 4 esican Tobacco... $873.5 $859.0 $7.58 $7.90 $183 $1.43 $4.00 67 6.0% 
level of revenue gains from new and jiocet & Myers.... 5565 5577 886 719 192 150 5.00 81 62 
increased levies, the House Ways and Lorillard ........... 140.3 153.5 221 273 0.60 0.59 185 25 7.4 
Means Committee recently reversed Philip Morris ....... a228.4 a2558 a5.84 a7.26 ... ... 3.25 54 60 
its stand (by the same close vote of Reynolds Tobacco“B” 724.9 746.3 3.26 3.75 0.76 0.74 210 37 57 





13 to 12) on the question of cutting 
14 


*Latest tweive months’ payments. a—Fiscal year ended March 31 of following year. 
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Reaction appears technical in nature, with no 


reversal of the longer term trend signalled. 


Good grade stocks continue in best position 


Tuesday’s close found the market—as meas- 
ured by the Dow-Jones industrial average—7.66 
points below its recovery peak, the first time in over 
a year that any decline had run beyond five points. 
Nevertheless, compared with reactions experienced 
by previous bull markets, the move so far has been 
unusually mild, and could go considerably further 
before reaching even the minimum expectation for 
a normal technical correction. 


The proposal by the House Ways and Means 
Committee that the tax rate on large corporations 
be lifted from the present 38 per cent to the 41 per 
cent level has had little market effect. Prospects 
for its eventual enactment still are uncertain, of 
course, and at least a partially offsetting factor would 
be reductions on a long list of excises. But even 
more important is the fact that with earnings run- 
ning at such high current levels the additional levy 
would be easily absorbed. 


An increase of three percentage points would 
apparently mean about 50 cents per share for 
Bethlehem Steel, which reported earnings of $9.68 
per share of common stock last year. It would 
mean about 20 cents a share for du Pont, which 
last year earned $4.52 a share, 10 cents a share 
for Standard Oil of New Jersey ($8.91 earned) 
and 35 cents a share for U. S. Steel ($5.39 earned). 
With prevailing price-earnings ratios already low, 
prospective earnings reductions would have to be 
much greater than indicated by those figures in 
order to have any significant market effect. 


The state of general business—present and 
prospective—provides ample support for the stock 
market structure. Machine tool orders in May con- 
tinued their upward trend, advancing to the best 
level seen in four years. Machine tool order figures 
have considerable barometric significance for manu- 
facturing industry in general. Home building 
continues at a record rate, and every indication is 
that automobile production will hold to its present 
high level well beyond the time output usually ex- 
periences a seasonal down-turn. Retail trade, 
which earlier in the year had been lagging behind 
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its 1949 performance, more recently has been re- 
porting sales gains over year-earlier levels. This 
is the season when retail buyers from all parts of 
the country flock to the New York City wholesale 
markets, and reports of buyers’ activities indicate 
that the stores are expecting a sharp upswing in 
demand in the months ahead. 


There’s not much room for a further rise by 
business in general, but the prospect is that over- 
all activity will continue to hold around present 
levels for a considerable number of months. And 
full-year corporate earnings totals promise to set 
new all-time records. 


Nevertheless, intelligent discrimination con- 
tinues to be essential to investment success. That 
diverse influences are at work in the present market 
is clearly indicated by an examination of recent 
group movements. Thus, although the various 
stock averages have been close to their highs, indi- 
vidual groups either have lagged considerably be- 
hind the move or have been declining to new lows 
for the year. The theatre, shipping, tobacco and 
gold mine groups have been among those setting 
new lows. Even more interesting is the fact that 
while proprietary drug issues recently sold at their 
lowest levels of the year, leading ethical drug shares 
were setting new highs. 


There is no change in the opinion that invest- 
ment preference should continue to be given the 
better quality issues. Speculative stocks have been 
largely neglected, and may well come in for increas- 
ing attention before the upward trend runs its 
course. But there is reason to doubt that they will 
soon duplicate the wide percentage gains that they 
have run up in previous bull markets. The quality 
stocks have been the leaders of the past year, yet 
the average price of a representative group of 12 
high grade issues still is less than 40 per cent above 
1935-39, despite the 50 to 100 per cent rises that 
have occurred in almost all other prices in the 
meantime. Retention of sound stocks affording 
liberal yields appears fully warranted. 

Written June 22, 1950; Richard J. Anderson. 
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Auto Sales Strong 


Demand for new cars continues at unusually 
high levels, and as a result auto producers will 
largely ignore the traditional seasonal cutback 
which normally occurs July 1. None of the “Big 
Three” has shown any intention of reducing pro- 
duction until at least September, and some fac- 
tories are planning to lift their output next month 
as material supplies become more plentiful. Dealer 
backlogs of orders are heavy and inventories light, 
with used car dealers paying premiums for some 
1950 models. Production in July and August is 
expected to remain close to the 800,000-unit rate 
of June and estimates for full year output are in 
the neighborhood of 6.7 million cars and trucks. 
With approximately 3.5 million cars and trucks 
having been made since January 1, it seems rea- 
sonable that the 6.7 million unit goal will be 
reached even if some decline occurs in the later 
months of the year. All signs point to another 
highly profitable full-year for the auto makers. 


TV Prices Cut 


Lower prices have appeared for television sets, 
some as outright cuts, others as new lines priced 
below previous comparable sets. Philco, in pre- 
senting a line of 34 receivers at prices roughly 25 
per cent under previous prices for comparable sets, 
has orders on hand for 343,000 sets and expects 
1950 sales to reach one million sets. Admiral, 
Westinghouse and other makers also are out with 
new fall lines, with some prices down about 30 
per cent. Radio prices, however, show little change. 
Despite currently lower sales, manufacturers plan 
full production through the summer in order to be 
ready for the expected heavy fall demand. 


More Fertilizer Used 


Fertilizer tag sales bulged in May, carrying the 
1950 cumulative total ahead of the 1949 period 
for the first time. Sales for the first five months 
represented 6.9 million tons of fertilizer, compared 
with 6.6 million tons in the 1949 period. May 
sales represented over 1.1 million tons against 
737,764 tons in May 1949. The May increase was 
greatest in the cotton growing states, which showed 
a gain of 56 per cent over May 1949. The rise in 
cotton prices to near-record levels encouraged 
planters to go all out to increase returns this year. 
If the price should drop before the crop is ginned, 
Uncle Sam will take over under the loan program. 

Earnings of fertilizer makers lagged in the first 
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nine months of the fiscal year, which ends June 30, 
but the indicated sales upturn should be favorably 
reflected in full year earnings. For the nine months, 
American Agricultural Chemical reported $3.18 vs. 
$4.02 in the 1948-49 period; International Miner- 
als & Chemicals earned $4.20 vs. $4.86. Tennessee 
Corporation is on a calendar year basis and issues 
only semi-annual interim statements. 


Furniture Prices Up 


Rising costs which cannot be absorbed by the 
industry have prompted furniture makers to boost 
prices. Quotations at the Chicago summer furniture 
market are up as much as six per cent above those 
at last winter’s showing. Drawer sized timber, 
mahogany lumber, and several constituents of face 
veneer have risen nine to twelve per cent in recent 
months. Manufacturers of bedding also have been 
caught in a price squeeze and price increases may 
be seen in coming months. Volume of home fur- 
nishing sales has been excellent thus far in 1950, 
and, with the continued high level of home building 
it is probable that the industry will top its 1948 
peak of $2.7 billion. 


Natural Gas Gains 


Despite the fact that last April was considerably 
warmer, natural gas sales were sharply higher in 
that month than in April 1949, Total degree days 
were 22 per cent above a year earlier, but utilities 
sold some 3.5 billion therms of the natural fuel as 
against 2.6 billion therms last year, an increase of 
almost 33 per cent. 

The natural gas figures highlight the American 
Gas Association’s report for April which also in- 
dicates that natural gas sales to ultimate consumers 
were 12.8 per cent higher for the 12 months ended 
last April 30 than in the preceding similar period. 
While natural gas sales have been steadily gaining, 
manufactured gas sales during the 12 months end- 
ed April 30 were up only one per cent from the 
prior period and mixed gas reported only a 1.3 
per cent gain. Prospects of further expansion of 
natural gas pipelines remain bright, with additional 
sales increases expected in the coming months. 


Textiles Headed Higher 


A new round of price advances is spreading 
through the textile industry, reflecting increased 
costs of cotton and wool and some rises in rayon 
yarns, though the latter are yet to become general. 
The increases have had no perceptible effect on 
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demand, which continues high, but a real test of 
consumer acceptance will come over the next few 
months when the rises reach the retail level. Tex- 
tile interests early this year expected business to 
be good for some further time but generally looked 
for a decline to develop toward the turn into the 
second half. 

But as yet there are no signs of a downturn. 
Mills are reluctant to book business too far ahead, 
since a later drop in prices would bring cancella- 
tions while further rises in costs and prices would 
find them loaded with business taken at lower 
prices. Cotton consumption in May averaged 36,- 
441 bales per working day vs. 26,999 bales in 
May 1949. In the ten months ended with May, 
consumption totaled 7.4 million bales of lint and 
1.4 million bales of linters, vs. 6.7 million and 
1.2 million respectively in the 1948-49 period. 
While first quarter net of textile makers generally 
showed only modest improvement over preceding 
and corresponding periods, second quarter results 
should make much better comparative reading. 


Floor Covering Prices 


Two of the major floor covering firms—Congo- 
leum-Nairn and Armstrong Cork—have reduced 
prices on felt-base rugs in a move that is expected 
to spread throughout the industry. The cuts range 
from six to ten per cent over almost the entire line, 
and were prompted by a slump in sales of econ- 
omy-priced floor coverings. According to Paraffine 
Companies, “The industry has suffered a decline 
in volume in felt-based hard floor coverings in the 
past six to eight months of about 20 per cent.” 
In an effort to bring volume back to earlier levels, 
reductions are being instituted even though costs 
show no appreciable change. Hard floor covering 
sales have been in a slump since early 1949. 


Briefs on Selected Issues 


Dow Chemical has acquired Bush Aromatics, 
Inc., which will operate as a division of Dow and 


enable the company better to coordinate aromatic 
chemical research with customer needs. 

Associated Dry Goods’ sales for the April quar- 
ter totaled $32.3 million vs. $34.7 million in the 
same period last year. 

United Fruit has changed its plan to abandon 
Atlantic Guatemalan operations and will cultivate 
about 1,500 acres of banana plantations. 

Socony-Vacuum’s Magnolia Petroleum subsid- 
iary has brought in a new well rated at 3,000 
barrels daily in Midland County, Texas. 

American Tel. & Tel. announces that $267.9 
million of the $394.3 million debenture 344s 1959 
have been converted into common stock. 

Simmons Company has introduced an uphol- 
stered living room sleeping chair line which will 
be sold with its hide-a-bed dual purpose sleeping 
equipment. 

General Electric has developed a repeating flash- 
tube designed to produce clearer televised motion 
pictures. 

General Foods has increased the quarterly divi- 
dend to 60 cents per share from the former rate of 
50 cents. In February last an extra of 25 cents per 
share was paid. 

Pacific Lighting’s earnings for the 12 months 
ended May 31, 1950, are estimated by the company 
to have been $3.67 per share vs. $3.29 for the 12 
months ended March 31. 


Other Corporate News 


Barnsdall Oil stockholders have approved agree- 
ment for a merger with Sunray Oil, following ap- 
proval by stockholders of the latter company. 

Allied Chemical stockholders meet July 31 to 
vote on 4-for-1 stock split; Draper Corporation 
stockholders will vote August 1 on a 3-for-1 split. 

International Harvester has begun production of 
a new kitchen-size home freezer. 

Allen Industries’ first half sales were approxi- 
mately $15 million, a gain of 15 per cent over the 
$11.9 million in the same 1949 period. 


HOW THE MARKET MOVES 


a MONTHLY AVERAGES - READ LEFT SCALE 
180 - STANDARD & POOR'S 

170 CORPORATION 

160 (In Relatives: 1926=100) 

150 

140 

130 INDUSTRIALS 

120 





DAILY - READ RIGHT SCALE 


185 


180 


75s 


170 


r 


w 
















































































MILLIONS 
OF SHARES 


Oo- NN WwW hw 








: JFMAMS JFMAMSJASOND! JFMAMJJASOND =14 111825 1 8 15221 8 15 2229 5 12 19 263 10 17 2431 7 1421285 


1943 | 1944 | 1945 | 1946 | 1947 | 1948 | 1949 ' 1950 ! JAN. ! FEB. ! MAR. : APR. | MAY | JUNE ; 


8 
6] 

Ze 3 
$32 
sul 
z3! 

SFMAM "SEMAN AF MAN) 

JUNE 28, 1950 


hee 
~ 











Section 


Investment Service 


SELECTED 
ISSUES 








Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices nor as short term recom- 


mendations. Notice is given—together with reasons for the 
change—when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate the 
investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U.S. Gov't Savings 24s, Series G 100 2.50% *Not 


American Tel. & Tel. 24s, 1975 100 2.75 105 
Atlantic Coast Line gen. 414s, 1964 103 4.20 Not 
Bethlehem Steel cons. 2%s, 1970 101 2.70 103% 
Chicago, Burlington & Quincy 

BYRS. 1085 cp siebe a Seu awek oe em 102 3.05 105 
Commonwealth Edison 2%s, 1999 100 2.75 103%4 
Illinois Central joint 4%s, 1963 100 4.50 105 
Pacific Tel. & Tel. deb, 234s, 1985 100 2.75 106 
Southern Pacific 4%s, 1969..... 95 4.90 105 


*Redeemable at option of holder after six months at varying 
prices below par. 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 

Price Yield Price 
American Sugar Ref. 7% cum... 131 5.34% Not 
Associated Dry Goods 6% cum... 108 5.56 Not 
Atch., Top. & S.F. 5% non-cum. 108 4.63 Not 
Champion Paper $4.50 cum...... 104 4.33 108 
Gillette Safety Razor $5 cum..... 98 5.10 105 
Pub. Serv. E&G $1.40. cum. conv. 28 5.00 (1960) 
Radio Corp. $3.50 cum.......... 78 4.49 100 


Reading 4% Ist (par $50) non-cum. 35 5.71 50 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company positions. Yield 
is subordinate to long term price appreciation possibilities. 


7-Dividends— 
Paid So Far -Earnings— Recent 
1949 1950 1949 1950 Price 


American Home Products $1.70 $0.70 a$0.73 a$0.79 32 


Dow Chemical ........ 1.30 *1.40 c3.81 c4.00 68 
El Paso Natural Gas... 1.20 0.60 £2.39 £1.73 27 
General Electric ...... 2.00 2.20 a0.93 al1.28 48 
General Foods ........ 2.25 1.85 al.32 al.45 50 
Int’] Business Machines 74.00 72.00 a2.83 a3.11 232 
Pacific Lighting ....... 3.00 1.50 e446 ¢€3.29 53 


Southern Cal. Edison.. 1.75 1.50 al.04 a0.91 35 
Standard Oil of Calif.. +4.00 72.00 a2.74 al.74 69 
United Biscuit ........ 1.60 0.80 a1.39 al.08 31 


a—First quarter. c—Nine months ended February 28. e—Twelve 
months ended March 31. f—Twelve months ended April 30. 
*Also paid 2%4% in stock. tAlso paid 5% in stock. 
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Better Grade Common Stocks 


Issues of this type should constitute the larger proportion 
of the common stock commitments held by the average 
investor; stocks listed in the “Medium Grade Equities” 
classification may be used as supplementary selections. 

eee Di Tends 
Paid 1940-1949 Paid So Far Recent 


Since Average 1949 1950 Price 
American -Stores ..... 1939 $1.15 $1.75 $1.50 33 
American Tel. & Tel.. 1881 9.00 9.00 6.75 158 
Borden Company .... 1899 1.92 2.70 1.20 51 


Consolidated Edison.. 1885 1.70 1.60 0.80 33 
First National Stores. 1926 2.75 3.50 Zio: te 
Redes €6.90,) 0 k0ci42 1918 2.46 3.00 150 54 
Louisville & Nashville 1934 3.46 3.52 Lae. 332 
MacAndrews & Forbes 1903 2.10 2.50 2.50 40 
May Dept. Stores..... 1911 1.96 3.00 2.25 48 
Pacific Gas & Electric 1919 2.00 2.00 1.50 35 
Philadelphia Electric. 1902 1.27 1.20 0.60 27 
Reynolds Tobacco “B” 1918 = 1.84 2.00 1.00 37 


Socony-Vacuum ..... 1911 0.71 1.10 0.50 20 
Sterling Drug ....... 1902 1.82 2.25 1.00 36 
Texas Company ..... 1902 = 2.25 3.75 3.00 70 
Underwood Corp. .... 1911 2.97 3.50 150 42 
Union Carbide & 

COR: > caxecbosu.. 1917 1.17 2.00 150 49 
Union Pacific R.R.... 1900 3.65 6.00 3.75 85 
United Fruit ........ 1899 2.03 4.00 2.75 64 


Walgreen Company... 1933 1.68 1.85 0.80 30 


Medium Grade Equities 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Better Grade 
Common Stocks” group, but are satisfactory for larger port- 
folios. Greater price volatility should be expected from 
commitments in this classification. 


--Dividends— 

Pai Far --Earnings—, Recent 

1949 1950 1949 1950 Price 
Allied Stores ......... $3.00 $2.25 a$1.08 a$0.84 37 
Bethlehem Steel ...... 2.40 1.35 a3.29 a2.50 37 
Brown Shoe .62i:327 24 2.10 1.70 b2.49 b2.95 45 


Columbia Gas System.. 0.71 0.56%4a0.50 a0.58 14 
Container Corporation.. 4.00 2.25 a1.89 a2.20 49 


Firestone Tire ........ 4.00 3.00 g13.34 g882 66 
Flintkote Company .... 2.50 1.00 a0.51 a0.70 29 
Freeport Sulphur ..... 4.00 2.50 a1.55 al.58 62 
Gen. Amer. Transport.. 3.00 1.50 al.58 al.17 49 
General Motors ....... 8.00 3.00 a3.04 24.76 95 
Glidden Company ..... 71.60 1.60 b137 b1.27 28 
Kennecott Copper ..... 400 1.75 4.45 56 


Mathieson Chemical... 2.12 1.25 a1.48 al.62 59 
Mid-Continent Petrol... 3.00 1.50 a1.81 al.36 45 
Simmons Company .... 250 1.00 450. .... 

Sperry Corporation .... 2.00 100 262 .... 28 
Union Oil of California 2.37% 1.00 a1.54 a0.31 26 
U.S We ia 2.25 1.30 al.67 al.64 36 
West Penn Electric.... 1.52% 0.90 a0.98 20.79 26 


a—First quarter. b—Half-year. g—Years ended t 31 
1948 and 1949. +Also paid 2% in stock. rer 
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Washington Newsletter 





Economic Committee minority dwells on year-ago fear 


of inflation as unfounded, ignores current price up- 


surge—Newsprint probe strikes an international snag 


WASHINGTON, D. C.— Congres- 
sional committees whose subject mat- 
ter is inflation and deflation need 
shorter deadlines. The Economic 
Committee’s report contains an exul- 
tant minority dissent—that Truman’s 
1949 demand for inflation curbs, as 
foreseen, proved unnecessary. All 
that was needed was to sit out the 
price rises. Unfortunately, the dissent 
carries a June 1950, instead of a 
1949, dateline. At this point, practi- 
cally all the Capital business writers 
are sending out copy about inflation. 

While the dissenting report was 
being proof-read, the Reserve Board 
staff was holding seminars about that 
old subject—the Inflation Danger. 
The experts discoursed about its 
symptoms in their respective fields— 
building, consumer income, instal- 
ment credit, etc. Meanwhile, Com- 
merce figures show that domestic in- 
vestment once more seems to be go- 
ing up, even though postwar con- 
struction plans are being completed. 
Agriculture puts out figures showing 
sudden rises in farm prices, hinting 
that the farmers may not return, after 
all, to their old hand-to-mouth pov- 
erty. 

The bullish signs have been around 
since the year started, but people 
weren't sure enough about it to bring 
out the great word, “Inflation.” Was 
it merely the veterans’ insurance 
checks? How about the needle 
trades? Although these and other 
questions haven’t been answered, the 
economists mostly feel convinced. So, 
there is once more the query for 
White House press conferences: Will 
controls be proposed ? 


There are a lot of forecasts that 
the next Social Security bill will call 
for universal pensions, paid from the 
General Fund. When the bill was first 
set up, this was the proposal of the 
Left wing; now it comes from the 
Right. The present system, it’s wide- 
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ly agreed, is too complicated so that 
nobody knows his pension rights. 


Celler’s probe into whether there’s 
a newsprint cartel is a honey. There 
are about a score of Congressmen 
who own newspapers and who kick 
that they pay too much for newsprint, 
as compared with prices to big papers 
and chains that own their own for- 
ests and mills. But Celler has already 
established that not much, if any- 
thing, is amiss there: no paper has 
enough newsprint to fully meet its 
own needs. Certainly, there’s no case 
of the New York Times, say, resell- 
ing its newsprint at fancy prices to 
a rural weekly. But there’s agitation 
by powerful agitators. 

There are nice jurisdictional ques- 
tions. There’s the suspicion of an in- 
ternational cartel. But, except for the 
United States, hardly any nation has 
an open newsprint market: alloca- 
tions are worked out by govern- 
ments. Celler, consequently, must 
keep his questioning within the realm 
of anti-trust law, not overstepping 
into the domain of the jealous For- 
eign Affairs committee. Yet, one pos- 
sible result of his hearings may be a 
recommendation to State Department 
that new treaties be worked out. 

There’s the suspicion that some 
Americans are in cahoots with Cana- 
dians to do things that may be illegal. 
But the pool, if there is one, is run 
in Canada so that its managers, not 
to mention records, can’t be sub- 
poenaed. Meanwhile, with so much 
that publishers want him to investi- 
gate, Celler can’t keep together the 
committee members, who want to 
campaign. 


Although the drug companies 
can’t advertise that antihistamines 
cure colds, they can say they stop 
symptoms. Just what remains of a 
cold once all the symptoms have been 
stopped, FTC does not explain; any- 







thing it might mention surely would 
become a symptom. So, it’s clear that 
the drug companies have gotten the 
better of it. 


The pressure on the President to 
veto the basing-point bill was simply 
too powerful. There was the whole 
southern Democracy; there was Sen- 
ator Douglas; every Small Business 
organization joined. The Federal 
Trade Commission pointed out truly 
that the change in law would have to 
go through the courts over and over 
before you could tell what it meant. 
This last point provided the most 
tactful justification for the veto. 

The difficulty probably came from 
the way the bill originated. It was 
first worked up by a Republican com- 
mittee, which drew practically all of 
its testimony from _ businessmen. 
There was hardly any effort to draw 
support from other groups with 
greater political weight. The opposi- 
tion, led by Patman, found it pretty 
easy to identify the bill with monop- 
oly, Big Business, etc., rallying the 
whole Left. 

The freight absorption issue, for 
the time being, is probably academic: 
freight charges are so high that few 
sellers are paying them. The bill con- 
tained another point: whether sellers 
could grant special discounts to meet 
competition. This isn’t settled by the 
veto: the issue was before the Court 
and will be reargued in the fall. 


FHA officials hear that materials 
middlemen are up in arms against 
big builders who buy direct from the 
factory. There may be a suit chal- 
lenging FHA power to insure mort- 
gages that cover fixtures. There may 
also be an attempt to enlist FTC help 
by invoking the Robinson-Patman 
Act. 

—Jerome Shoenfeld 
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New-Business Brevities 





Chemicals... 

A new rabbit repellent to protect 
vegetable and flower gardens against 
the ravages of hungry rabbits has 
been introduced by B. F. Goodrich 
Chemical Company and will shortly 
be test-marketed in Ohio, Indiana 
and Western Pennsylvania, with na- 
tionwide distribution planned for 
1951—<alled No-Nib’l, it can be used 
in its original form as a powder or 
can be mixed with water and used as 
a spray. ... A new carbon dioxide 
fire extinguishing system does almost 
everything but carry the pretty dam- 
sel from the site when fire breaks out: 
briefly, it sounds a warning, shuts off 
motors, closes windows, stops fans, 
closes doors and puts out the fire— 
announced by American-LaFrance- 
Foamite Corporation, the system is 
designed for gasoline, paint, oil, var- 
nish, and electrical fires, and Class 
A fires in closed storage vaults... 
Stanford Research Institute is busily 
engaged in completing its 1950 Chem- 
ical Economics Handbook, a compila- 
tion of basic production and consump- 
tion data useful in the chemical in- 
dustry—subscribers will receive some 
250 data sheets before the end of this 
year, each sheet punched to fit a 
standard 814” x 11” ring binder 
furnished by the Institute (in 1951 
also only new data sheets will be is- 
sued; during subsequent years, re- 
vised data sheets will be issued as 
well as additional new ones). 


Gadgets... 

Add to your list of devices which 
have been designed to make life easi- 
er a contraption trade-named Kum- 
Pet which will automatically feed 
your dog according to a predeter- 
mined schedule—box-shaped, it con- 
tains a feed box which pops out at 
feeding time, according to Lorraine 
Metal Specialties Company. ... A 
new type of utility pan with a tight- 
fitting lid to prevent spilling will 
make it easier for milady to carry 
her food contribution from home to 
the church supper or picnic—known 
as the Cook ’N Carry, this utility pan 
by Ekco Products Company measures 
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13 x 9% x 2 inches. . . . That atomic 
energy before long will do much to 
improve everyday living conditions is 
demonstrated by the development by 
B. F. Goodrich Company of an 
“atomic” golf ball that can’t “get 
lost” because it can readily be traced 
by a caddy carrying a small Geiger 
Counter—don’t hurry to your local 
sports store for a supply of these 
radioactive golf balls, however, since 
the project is still experimental and 
the company at the present time con- 
templates no marketing of the balls. 


Kennedy Corporation. ... A new op- 
tical tool to speed inspection of small 
parts without sacrificing accuracy 
was shown for the first time recently 
at the 35th annual convention of 
the National Association of Purchas- 
ing Agents in Cleveland, Ohio—Na- 
tional Tool Company is the manu- 
facturer of this measuring instrument. 
... D. A. Bertram Engineering Com- 
pany is marketing an attachment 
which quite simply converts any %4- 
inch electric drill into a handy port- 
able circular saw—a visual guide 





Nash Has New 








The new Nash Rambler station wagon is of all steel construction, with 100-inch 
wheelbase. Fully equipped, with about $300 worth of extras, the car is priced 
at $1,808, factory delivered. 


Station Wagon 








Machines & Tools... 

A new press for lithographing 
heavy steel drums in full color has 
been developed by R. Hoe & Com- 
pany—the first of the presses has 
been installed in a plant of Rheem 
Manufacturing Company. Pals 
prevent the operator of a portable 
electric or pneumatic drilling machine 
from making holes that are not per- 
fectly straight, there’s a new bubble 
level on the market which can be at- 
tached to any such tool to guide the 
operation — it’s made by Singer 


makes it possible to watch what you 
are cutting. Portable ladder 
shown by Atlas Industrial Company 
extends from four to 24 feet and 
features a sturdy work platform—this 
model is also equipped with special 
plates so that it can be used in soft 
and uneven earth. 


Motion Pictures... 

Latest motion picture release of the 
Gypsum Association is entitled The 
Story of Gypsum—it features in par- 
ticular gypsum wallboard which is 
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now available with a veneer of wal- 
nut, bleached mahogany or knotty 
pine. . . . Last September when the 
Society of British Aircraft Construc- 
tors held its show of British-made 
planes, Shell Oil Company had its 
film department record the affair— 
that film, entitled British Aircraft Re- 
view—1949, is now available free of 
charge for group shows from Shell 
Oil... . Magazine Magic, a color mo- 
tion picture of Curtis Publishing 
Company which was originally re- 
leased in 1947, is again available free 
of charge to interested groups—dis- 
tribution of this 27-minute film story 
is being handled by Modern Talking 
Picture Service, Inc... . A film for 
farmers who want to get their work 
done faster by utilizing electricity to 
its fullest extent is now available from 
Association Films, Inc., who are dis- 
tributing Electrified Farming for 
General Electric Company—a 16-mm. 
sound and color movie, it was filmed 
on farms from New England to Cali- 
fornia. 


Photography ... 


Three six-page folders describing 
photographic products of the Gevaert 
Company of America have just been 
made available by that company to 
help professionals and amateurs alike 
in choosing their supplies—titles are 
Gevaluxe Velours Paper, Gevaert 
Films and Gevaert Photographic Pa- 
pers. . . . Incidentally, film for the 
Agfa Karat camera, which calls for a 
special 12-exposure cartridge, is now 
being marketed by Gevaert—it’s 
available only in the Panchromosa 
(panchromatic) emulsion. . . . East- 
man Kodak Company has offered 
other companies more than 2,000 
photographic patents on a non-exclu- 
sive licensing basis—a complete list 
is included in the Official Gazette of 
the Government’s Patent Office 
(June 6 issue). . . . High-speed mo- 
tion picture camera developed by the 
U. S. Navy is a 20-lens device which 
will record as many as 2,000 frames 
per second—by means of a high-in- 
tensity light, it is possible to take pic- 
tures in total darkness with this 
camera. 


Radio & Television ... 

Philco Corporation representatives 
who gathered in Atlantic City last 
week for the company’s sales conven- 
tion were introduced to 27 new radio 
and radio-phonograph models in ad- 
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dition to a new television line (see 
page 10)—a significant improvement 
in the new radios is the addition of 
a special resistor to eliminate burning 
out of tubes as a result of power 
surges. . . . Last week was a busy 
week also for distributors of Arvin 
TV receivers and radios who met in 
Highland Park, Illinois, to preview a 
completely new 1951 line—made by 
Noblitt-Sparks Industries, the line in- 
cludes 15 TV receivers in a variety of 
screen sizes and cabinets, and 30 ra- 
dios in many colors. . . . Under the 
joint sponsorship of E. R. Squibb & 
Sons International Corporation and 
the International General Electric 
Company, educational possibilities 
of TV (especially for teaching medi- 
cine and surgery) will be demonstrat- 
ed throughout Latin America this 
summer by a group of seven elec- 
tronics engineers—twenty 16-inch 
TV sets and about five tons of televi- 
sion equipment will be carried by the 
group on its 20,000-mile tour. 


Random Notes... 

An interesting insight into the 
backgrounds of 52 of America’s top 
business executives can be had by 
reading the citations of these men 
when they were presented with hon- 
orary D.C.S. degrees at ceremonies 
marking the golden anniversary of the 
School of Commerce, Accounts & 
Finance, New York University—the 
citations have been compiled, along 
with a photograph of each person 
honored, into a 121-page book, Build- 
ers of Enterprise, which has been 
published by the university. . . . The 
Chicago Fair of 1950 opened its gates 
to the public June 24 and will con- 
tinue until Labor Day—exhibitions 
highlight many phases of commerce, 
agriculture, science and industry. 
. . . Absorbent paper towels on a 
roll that are obviously for guests in- 
vite use rather than defy it—a con- 
venient dispenser for the towels (of- 
fered in white, pink, blue, green and 
maize) is so designed that it can rest 
securely on the regular towel bar, 
thus permitting you to put it out for 
use only when needed, or it can be 
mounted permanently, according to 
K & N Laboratories, Inc. 


Howard L. Sherman 





When requesting information concerning 
business questions, please enclose a self- 
addressed postcard—or a stamped envelope 
—and refer to the date of the issue in 
which you are interested. 
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DIVIDEND NOTICE 


AMERICAN-MARIETTA 


c OM PAN Y 


The Board of Directors has de- 
clared the following quarterly 
dividends: 


Common Stock 


A dividend of 30c per share, pay- 
able August 1, 1950 to stock- 
holders of record on July 20, 1950. 


Preferred Stock 


A dividend of $1.25 per share, 
payable August 1, 1950 to stock- 
holders of record on July 20, 1950. 
Grover M. HERMANN 
President 





PAINTS * VARNISHES + LACQUERS + CHEMICALS 
ADHESIVES + RESINS + BUILDING PRODUCTS 














{ DIVIDEND NOTICES 


DEBENTURE: The regular ney 
dividend of $2.00 per share on the De- 
benture Stock will be paid Aug. 1, 1950, 
to stockholders of record July 24, 1950. 


“A” COMMON and VOTING 
COMMON: A quarterly dividend of 
25 cents per share on the “A” Common 
and Voting Common Stocks will be paid 
Aug. 15, 1950, to stockholders of record 
July 24, 1950. 

A. B. Newhall, Treasurer 

















CHARTS 
& MAPS 


For All Phases of 
Business Activity 


We professionally design 

your charts and maps to do 

successfully the work you 
desire of them. 


EDWARD WILLMS CO 
7 East 42nd Street 


New York 17, N. Y. 








Market Too High? 




















PACIFIC GAS AND ELECTRIC CO. 


DIVIDEND NOTICE 


Common Stock Dividend No. 138 


The Board of Directors on June 14, 
1950, declared a cash dividend for the 
second quarter of the year of 50 cents 
per share upon the Company’s Com- 
mon Capital Stock. This dividend will 
be paid by check on July 15, 1950, to 
common stockholders of record at the 
close of business on June 30, 1950. 
The Transfer Books will not be closed. 


E. J. Becxertt, Treasurer 











San Francisco, California 
FERRO ENAMEL 
CORPORATION 
CLEVELAND, OHIO 
The Board of Directors of the Ferro 
Enamel Corporation has this day de- 
clared a Dividend of thirty-five cents 
($.35) per share on the outstanding 
common stock of the Company, payable 
September 20, 1950, to shareholders of 
record on September 1, 1950. 
June 6, 1950 G. W. WALLACE, Treasurer 











Your Dividend Notice in 
FINANCIAL WORLD 
Calls Attention of Investors to 
the Progress of Your Company 
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The whole concept of historical 
price comparisons would appear to 
imply the existence of a normal range 
of fluctuation, unchanged and un- 
broken over a very long period of 
years except during 1929-32. This 
does not fit the facts. Actually, suc- 
cessive cyclical highs have, with few 
exceptions, exceeded their predeces- 
sors as far back as available records 
go—and that covers a period of al- 
most eighty years. Indexes compiled 
by the Cowles Commission go back 
to January 1871. During their early 
years they included only a few stocks 
and were thus not as representative 
as might be desired, but starting with 
1892 the pre-1929 cyclical peaks in 
industrial share prices were succes- 
sively 30.2, 39.1 (1901), 44.0 (1906), 
50.4 (1909), 69.8 (1916) and 74.5 
(1919). The Dow-Jones averages tell 
a similar story. 


Uptrend Factors 


A long term upward trend is 
probably implicit in the mechanics of 
construction of any average, since in 
order to maintain continuity it is 
necessary to exclude companies 
whose stocks are wiped out by bank- 
ruptcy, exhaustion of ore reserves or 
some similar cause. But this factor 
cannot explain more than a small part 
of the secular uptrend actually wit- 
nessed. The balance.is readily ac- 
counted for by the growth of the 
entire economy, which more or less 
automatically brings about an in- 
crease in the assets, sales, earning 
power and dividend payments of the 
average business enterprise. It is 
important to recognize that in any 
given business cycle stock prices may 
jump well ahead of this trend or fall 
far behind it, and furthermore that 
its effects can be measured only in 
terms of the stock market as a whole, 
since any single company (or even 
industry) may show a long term de- 
cline. 

From 1929 to 1949, U. S. popula- 
tion rose from 121.8 million to 149.2 
million, industrial production from 
110 to 176 (1935-39—=100) and 
commodity prices from 67.6 to 155.9 


(1926100). As a consequence of 
these and other gains, gross national 
product rose from $103.8 billion to 
$257.8 billion, national income from 
$87.4 billion to $221.3 billion and 
corporate profits from $8.4 billion to 
$17.35 billion. 

These figures are merely illustra- 
tive of the secular growth which has 
been in progress for a much longer 
period, and no implication is intended 
that the percentage gain in any of 
these series justifies a similar gain in 
the level of stock prices. No mathe- 
matical relationship of this type ex- 
ists, and even if it did, reliance on 
such a relationship to detect cyclical 
over- or under-valuation of stock 
prices would involve abandoning his- 
torical price comparisons altogether 
in favor of additional statistical yard- 
sticks. The only valid implication 
which can be drawn is that the aver- 
age valuation of common stocks as a 
group should increase over the years, 
as it always has, and that some al- 
lowance should be made for this 
tendency in deciding whether a giv- 
en level is excessive historically. On 
this basis, today’s prices do not seem 
out of line. 








Household Finance 





Continued from page 11 








defraud or can but will not pay, does 
the company resort to legal action or 
seek recourse to the security. 

Despite the obvious fact that 
Household has specialized in lending 
to persons of quite modest means, 
the company’s loss experience has 
been excellent. Between 1929 and 
1949, net write-offs were less than 
one per cent of total loans. Even 
during the decade of the 1930s, net 
write-offs amounted to only about two 
per cent of the average amount of 
customers’ notes outstanding. 

Size of Household’s average loan 
has steadily increased in the past five 
years, reflecting the postwar inflation 
which has taken place in the Ameri- 
can economy. Between 1935 and 
1944, the average ranged between 
$156 and $169. But with the upward 
price movement following the close 
of World War II, borrowers found 
it necessary to obtain larger amounts. 
In 1945, the company’s average loan 
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stood at $180, with the figure rising 
progressively to $246 in 1949. 
Borrowers select the number of 
monthly instalments for repayment 
within the maximum fixed by state 
or Federal regulations and HFC re- 
quests. In the past two years, the 
average maturity has been between 17 
and 18 months; however, because a 
significant number of loans are re- 
funded before maturity, customers re- 
main on the books somewhat longer. 
The company has not reported its 
refunding experience in 1949, but 
figures for 1948 indicate that of the 
1,423,770 loans made in that year, 
871,534 were borrowers requiring ad- 
ditional funds while still owing a 
balance on an old loan. The average 
additional loan granted to such in- 
dividuals was $107 with the average 
amount of the old balance refunded 
in the new loan contract being $146. 
Including customers who avail them- 
selves of Household’s services to ob- 
tain more than one loan, 1948 statis- 


| tics reveal that customers are off the 


books within an average of 24.5 


| months, 


Aggressive Management 


Household’s aggressive manage- 
ment and sound method of doing 
business have brought the company 
to the top rung among the corpora- 
tions engaged in the small loan field. 


| Household’s instalment receivables in 


the United States amounted to $163.7 


million on December 31, 1949, or 


17.6 per cent of the Federal Reserve 
3oard’s total for all small loan com- 
panies, making Household the largest 


| enterprise in its industry. 


The remainder of Household’s 


| loans outstanding at last year-end 


represented notes held by its Cana- 


} dian subsidiary, which is an impor- 


tant factor in the company’s over-all 
Approximately $43.5 mil- 
lion or 21 per cent of Household’s 
receivables were loans made by the 
company’s offices in Canada’s eight 
provinces. 

The company reported an increase 
in its volume of notes during the first 
quarter of 1950. On March 31, cus- 
tomers’ notes receivable aggregated 
$213.9 million, a rise of $6.8 million 
over the year-end. Net income in the 
first three months was 11 per cent 
higher than in the similar period of 
1949, All signs point toward another 
record year in 1950. 

Selling around 37, the common 
stock of this company provides a yield 
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of 6.5 per cent based on the recently 
inaugurated 60-cent quarterly divi- 
dend rate, a very satisfactory return 
in view of the sound quality of the 
equity. Investors seeking a stable is- 
sue suitable as an investment for in- 
come will find Household Finance a 
satisfactory candidate for inclusion in 
their portfolios. 


Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


June 28: Belding-Corticelli; Brockton 
Gas Light; Canadian Oil Cos.; Concord 
(N. H.) Electric; Corn Products Refin- 
ing; Creamery Package Mfg.; Exeter & 
Hampton Electric; Fibreboard Products ; 
Goulds Pumps; Hercules Powder; Illinois 
Bell Telephone; F. L. Jacobs Co.; Lee 
Rubber & Tire; Oklahoma Natural Gas; 


Otis Elevator; Parke, Davis; Pennsyl- 
vania Power; Washington Gas Light. 


June 29: ATF, Inc.; American Distill- 
ing; Cook Paint & Varnish; Jersey Cen- 
tral Power & Light; Knudsen Creamery ; 
Scranton Electric Co., Yale & Towne Mfg. 
Co. 


June 30: Central Power & Light; Krog- 
er Co.; Oliver Corp. 


July 3: Adams-Millis; Andersori Clay- 
ton; British Columbia Pulp & Paper 
Rose’s 5, 10 & 25c Stores. 
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THE COLUMBIA 
GAS SYSTEM, INC. 


The Board of Directors has declared this day 
the following quarterly dividend: 
Common Stock 
No. 63, 1834¢ per share 
payable on August 15, 1950, to holders of 
record at close of business July 20, 1950. 


Dae Parker 


June 20, 1950 Secretary 
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CURRENT DIVIDEND 


SAVINGS and LOAN 
ASSOCIATION 


Ample surplus and reserves 


WAlbrook 5-6500 


Member Cook County Council of 
Insured Savings & Loan Associations 











Open a savings account in 


LAWN SAVINGS 


e Accounts opened before July 15th will receive 
full dividend credit for the month of July. 


e NEVER LESS THAN 3%—for the past 27 years? 


e Appropriate Investments for Pension Funds 
...Perpetual Care Funds...Legal Trust Funds... 
Corporate and Individual Accounts? 


e@ You can save any amount at any time and 
withdraw at your convenience? 


Resources over $18,000,000 


3525 W. 63rd St., Chicago 29, Ill. 








ee ee ee 
LAWN SAVINGS 
3525 W. 63rd St., Chicago 29, ll. ff 
Gentlemen: 
Enclosed find $ (send check 
for at least $25.00). Open an 
account in following name(s) 
[_] Just send Free Booklet. 





NAME 








ADDRESS 








CITY STATE___ 
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$2. 
SAVING 


FOR ALL FINANCIAL WORLD READERS 


Subscribe Before 
Price Goes Up to $20 


Continued deficit financing by Government means still CHEAPER 
DOLLARS, MORE INFLATION AND HIGHER PRICES ahead... . 
The pattern is set for another round of wage hikes. ... To retain 
present fast mail service on FINANCIAL WORLD we already have 
increased mail segregation expense for all postal zone cities... A 
big increase in postage rates is likely next year. ... 


FINANCIAL WORLD’s production costs, promotion expenses and 
fulfillment costs are all GOING HIGHER. . . . Our subscription price 
must be ADVANCED soon to maintain present high standards of 
value. ... Even at the advanced price of $20 our 4-PART Invest- 
ment Service will still represent a value second to none in the in- 
vestment service field... . 


PROTECT YOURSELF FOR ONE WHOLE YEAR AGAINST THE 
INCREASE IN PRICE. ... Send $18 this very day for a year’s sub- 
scription. ... Order may be NEW, or RENEWAL of an expired or 
expiring subscription, or it may be an ADVANCE EXTENSION of 
any present subscription. . . . Orders for more than one year not 
accepted at $18.00 rate. ... ACT BEFORE PRICE GOES UP. 


SUBSCRIBE for FINANCIAL WORLD NOW 


FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 
For enclosed $18 check (or M.O.) please enter my order for 
FINANCIAL WORLD's 4-Part Investment Service, one year, 
including 288-page $4.50 STOCK FACTOGRAPH BOOK Free. 
(or, send $10 for 6 months’ subscription with FACTOGRAPH BOOR) 
[1] Check here if subscription is NEW. ( Check here if RENEWAL 


(June 28) 


Zone..... State 


ep ; a ae 
Revised 1950 Stock Factograph Book 


Check Your § [] Send the current Stock Factograph Book at once. 
Choice Here | [] Send Revised 1950 Stock Factograph Book when ready in August. 


Note—What you pay us for a subscription (or our books) is a 
deductible income tax expense. 








From Our 
Mail Bag 





Public Il-Informed As to 
Where Tax-Dollar Goes 


Sirs: 

I am glad to see your magazine putting 
up a fight for the rights of business in this 
country. I have been amazed at the milk- 
sop attitude of our business leaders. They 
need to organize and put up a fight for our 
rights. It should be taken to the people in 
the coming campaign. Only a few people 
know that from one-third to one-half the 
price paid for a thousand things we use 
and eat goes as tax to a government that 
boondoggles the money away. It’s high 
time the people of the country knew where 
their money goes. It is used to propagan- 
dize us for their supposed right to do these 
things to us and to ride all over the coun- 
try calling us the selfish interests. There 
seems to be several million of us who own 
stock and many of us use the dividends to 
keep from going on relief. As I look at 
it, the money I have in stocks represents 
wages earned in former years—in other 
words, stored-up labor of former years. 

I heartily commend your stand on this 
fight. 

Very truly, 
J. O. Allen 
Iola, Kansas. 


New Issues Registered 
With SEC 


Pacific Gas and Electric Company: 
$80,000,000 first and refunding 2%s due 
1976. (Offered June 14 at 102%.) 


Northern Natural Gas Company: $40,- 
000,000 debenture 25s due serially to 
1970. (Offered June 14 to yield 1.75% to 
2.775% according to maturity.) 


General Telephone Corporation: 199,- 
350 shares of common stock to be of- 
fered stockholders at the rate of 1-for-6. 
Terms to be filed by amendment. 


American Metal Products Company: 
426,000 shares of common stock. (Of- 
fered June 15 at $20 per share.) 


Associated Telephone Company, Ltd.: 
125,000 shares of 5% preferred stock 
en par). Offered June 15 at $21.50 per 
share. 





BOND REDEMPTIONS 





Redemption 
Date Amount Date 
Marblehead Land Co.—deb. 5s 
BOO. cenidou senda anaeansie e We Vane 150,000 July 2 
Monongahela Ry.—lst mtge. ser. ; 
ee. Bee 113,000 Aug. 1 
Northwestern Bell Tel. Co.—deb. 
a Tae ee oe Entire July 14 
Van Norman Co.—Deb. 3s, 1962.. 125,000 July 15 
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Street News 





Rush of bond issues, spurred by Reserve Board's moves 
to check runaway credit trend, finds bidders cautious 


He L. Stuart has been doing 
some extensive commuting be- 
tween Chicago and New York this 
month. More than anyone else, he 
brought about the competitive bid- 
ding system in utility and railroad 
financing. So, Halsey, Stuart & Co. 
cannot afford to be missing when a 
bond issue for either of these indus- 
tries comes up for bidding. 

Halsey, Stuart did well in the early 
years of competitive bidding when it 
was fighting a battle for prestige 
against Morgan Stanley & Company 
and Kuhn, Loeb & Company. Stuart 
then appeared to be taking many risks 
in outbidding the traditional bankers. 
Actually, the risk was small, since 
the trend of the bond market was in 
kis favor. The market would eventu- 


| ally bail him out of any sour issue. 


Since the beginning of 1950, 
however, the situation marketwise 
has been just the reverse. The Federal 
Reserve has been pursuing a policy 
of lowering bond prices and raising 


} yields in an effort to check a run- 


away credit trend. Starting with the 
$100 million World Bank issue in 


| January Halsey, Stuart overpriced 


several important issues. It ran into 
some heavy losses, some real and 
others potential. The opposition 
pressed closely on Stuart’s heels. 
They, too, took unwelcome losses. 
Then, confronted by a great con- 
centration of competitive sales in 
June, everyone became realistic. A 
few cents per $1,000 bond separated 
first and second bids. First they de- 
cided the minimum yield the market 
would accept, then each one bid what 
he wanted as compensation for doing 
the business. Practically everything 
was well received, even though not 
much money was made by the win- 
ners. The old battle for prestige is 
continuing but no one is ignoring the 
sad experiences of the past, because 
outpourings of the Federal Reserve's 
holdings of Government bonds are 
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calculated to reduce bond prices and 
therefore make forward underwriting 
commitments hazardous. 


Oldtimers, whether financiers or 
observers, like to hark back a quarter 
of a century to draw a parallel or 
establish a contrast with some cur- 
rent happening or trend. In doing 
so, they reveal their vintage. One, 
the other day, recalled that 25 years 
ago, the thing worrying dealers was 
the prospect of a shortage in Govern- 
ment securities for the following two 
or three decades. Canny old Andrew 
H. Mellon, then Secretary of the 
Treasury, was using all his wile to 
keep Congress late in June from low- 
ering taxes. His aim was to emerge 
in the next fiscal year with a surplus 
to reduce the national debt. 


Today Congress is scheming just 
to balance the budget so as to keep 
the debt from rising. The debt 25 
years ago was around $25 billion. 
Now it is ten times that amount. 
From the dealers’ viewpoint, concern 
over the rapid reduction of the debt 
in Mellon’s time was due to the less- 
ening opportunity for helping shift 
the Government’s bonds, notes and 


certificates from one type of investor 
to another. Today it isn’t the dealers 
who are worrying about the trend of 
the debt. The greater the debt, the 
larger the turnover. Weeks elapse be- 
tween Government bond transactions 
on the Stock Exchange. Yet in the 
real market—over the counter—the 
daily turnover is usually measured in 
hundreds of millions of dollars. 


Pin them down to a quotable 
statement on how they found things 
abroad, and returning bankers sound 
optimistic. Get them into a corner for 
an off-the-record statement and they 
will hedge with the word “super- 
ficially” when describing the im- 
provement. Restaurant meals are 
back to normal. Bridges are being re- 
built and buildings restored. But re- 
turning observers are not so sure 
about the fundamentals. 








When the Stock Market Turns 
Be Prepared for Quick Action 


GRAPHIC STOCKS “zzz: 


964 CHARTS 


show monthly highs, lows—earnings—dividends—capi- 
talizations—volume on virtually every stock listed 
on N. Y. Stock and N. Y. Curb Exchanges covering 
over 11 years to May 1, 1950. 


SINGLE COPY (SPIRAL BOUND).......... $10.00 


F. W. STEPHENS 
15 William St., New York 5, N. Y. - 

































A regular quarterly divi- 
dend of 50¢ per share has 
been declared on the Capital Stock of this 
Company, payable July 15, 1950, to stock- 
holders of record June 30, 1950. The 
stock transfer books will remain open. 


June 6, 1950. 








SUUTUNDANUONUONANUOELOUOOU ONION 


E. W. ATKINSON, Treasurer 








B. Allen. 


EQUITABLE BLDG. 








“Profits without Forecasting” 


is the title of an informative new booklet just published by our partner, Leon 


Here is the complete record of a group of accounts managed by the author 
which gained over 200% net during the past seven years, with adequate diversi- 
fication among well-known listed stocks. Without attempting to forecast any price 
movement, he sets forth a plan based on “limited risk” at all times. 

The method used, which has withstood the test of actual experience for more 
than 17 years, is explained in simple language—without mystery or reservation. 

To receive your copy of “PROFITS without FORECASTING” just send $1, 
together with your name and address to 


GILLEN & COMPANY 


Members New York Stock Exchange 


NEW YORK 5, N. Y. 

















Pipe Line Issues 





Concluded from page 6 








and federal taxes) of 74.5 per cent 
and Northern Natural Gas, 75.2 per 
cent as against 88.3 per cent for 
Columbia Gas System and 89.7 per 
cent for Pacific Lighting. Only Pan- 


handle Eastern Pipe Line and Ten- 
nessee Gas’ Transmission enjoyed 
better operating ratios than North- 
ern Natural and El Paso. 
Favorable production and gas pur- 
chase costs are a substantial influence 
on operating costs. El Paso Natural 
Gas, Northern Natural Gas, Okla- 
homa Natural Gas, Tennessee Gas 
Transmission and Panhandle Eastern 
Pipe Line hold above-average posi- 
tions in this respect. United Gas and 
Lone Star Gas also have low costs 





CORPORATE EARNINGS 





EARNED PER SHARE 


ON COMMON STOCK: 1950 1949 
12 Months to May 31 
Cent. Maine Pwr........ $1.53 $1.60 
Cent. Vermont Pub. Serv. 0.92 0.64 
Detroit Edison ......... 1.96 1.73 
Houston Lighting & Pwr. 4.46 3.58 
Illinois Power .......... 3.09 3.32 
Middle South Utilities... 1.75 are 
Northwest. Public Serv.. 1.46 1.24 
Public Service (N.H.)... 1.99 1.85 
Tide Water Pwr......... 1.06 0.83 
9 Months to May 31 
eo eee ee 461 4.83 
Hallicrafters Co. ........ 1.64 0.66 
Kelsey-Hayes Wheel .... 4.24 b5.95 
Nat’! Linen Service..... 0.94 0.81 
6 Months to May 31 
Aseus Gorp., Laid........ *0.68 *0).44 
Brunner Mfg. .......... 0.88 0.23 
So. Bend Lathe Wks..... 0.91 1.19 
5 Months to May 31 
Arundel Corp. .......... 0.73 0.60 
Caterpillar Tractor ..... 3.32 1.96 
U. S. Smelting, Refining & 
PE cckcScakeueeees D0.60 1.32 
3 Months to May 31 
Sterchi Bros. Stores..... 0.70 0.52 
20 Weeks to May 21 
Veeder-Root, Inc. ....... 1.60 1.21 
28 Weeks to May 13 
Berry Biscuit .......... 0.14 D038 
12 Months to April 30 
Central Airport ......... 0.02 0.03 
Chateau-Gai Wines ..... *0.80 *0.76 
See eee 2.24 2.36 
El Paso Natural Gas.. 1.73 2.39 
i ee 1.88 és 
epee g nara pam 0.24 4.40 
Menominee Sugar ....... D1.29 = D0.71 
Northwest. Pub. Service.. 1.38 ae 
Wilbur-Suchard Choco... D0.58 D1.16 
9 Months to April 30 
Higbie Mfg. Co.......... 1.19 1.22 
6 Months to April 30 
i a eS ee 194 D1.97 
Dayton Rubber ......... 0.96 0.05 
Ryan Aeronautical ...... 0.57 
4 Months to April 30 
Central Elec. & Gas..... 0.80 0.86 
Minneapolis & St. Louis... 0.53 0.62 
Nashville, Chatt. & St. Ls 3.48 2.81 
N. Y., Ontario & Western D1.15 D1.46 
Tennessee Central ...... 111 D017 
Texas Gas Transmission 0.50 0.40 
3 Months to April 30 
Permanente Cement ..... 0.69 0.43 
6 Months to April 29 
Stevens (J.P.) & Co..... 2.87 3.44 
Universal Pictures ...... 0.15  D0.63 
-9 Months to April 1 
Columbia Pictures ...... 1.89 0.34 
Monogram Pictures ..... 1.16 D0.61 





EARNED PER SHARE 
ON COMMON STOCK: 1950° = 1949 


12 Months to March 31 


Blue Moon Foods........ $0.70 $0.17 
Dominion Dairies ....... *D0.10 *D0.41 
Dominion Textile ....... *1.15 *2.03 
Ae SS 6 0.06 0.91 
NE I chains «505008 0.55 0.52 
National Radiator ...... 1.29 0.84 
Pettibone Mulliken ..... 4.52 8.57 
Skenandoa Rayon ....... 1.77 2.98 
Union Gas (Canada).... *1.32 *1.00 

3 Months to March 31 
Arkansas-Missouri Pwr.. 0.57 0.69 
Cameron (Wm.) & Co... 0.80 0.47 
Derby Gas & Elec....... 0.59 0.54 
ad Ut bs Oe C2 bo 0.32 0.24 
‘Kellett Aircraft ......... D0.06 heck 
Lake Shore Mines....... *0.18 *0.23 
Liberty Fabrics ......... 0.99 0.40 
Lincoln Service ......... 5.17 3.55 
Miss. River Fuel........ 0.96 0.98 
N. Y. & Cuba Mail S.S.. D1.03 0.26 
Pitney-Bowes ........... 0.47 0.43 
Sherritt-Gordon Mines... *0.04 *0.10 
Southern Union Gas..... 0.96 0.73 
Swan-Finch Oil......... D0.43 D082 


12 Months to February 28 
United Shoe Machinery.. 2.56 3.16 
5M onths to February 28 

Wickes Corp. 0.61 


6 Months to February 25 





Warner Bros. Pictures.. 0.81 0.77 
1949 1948 
12 Months to December 31 
Alberene Stone ......... 0.80 1.28 
American Thread ....... p1.90 p3.08 
Associated Tel. & Tel.... 3.03 1.01 
Eureka Pipe Line........ 0.16 D311 
<A, a eee 2.09 2.21 
Frontier Indus. ......... 0.67 5.18 
ee are 0.99 1.53 
PAPI O WE? foes isch: *16.98  *15.84 
Interstate Natural Gas... 2.50 2.03 
Marconi Int’l Marine.... 8.41% 8.27% 
Nat'l Power & Lt........ D0.003 D0.01 
New Bedford Gas & Edi- 
ie er 3.87 4.54 
Northern Illinois Coal... 3.74 6.24 
Orangeburg Co. ........ 3.22 3.82 
i | Me Ee 0.15 0.12 
Pick (Albert) Co. ...... 0.08 0.54 
Pittsburgh Steel Fdry.... 3.78 0.78 
St. Coot PRGO.......6. 10.20 6.31 
2wene. 156,....c6ers os eek 5.69 6.11 
arico. Productss2......5. c9.58 c7.92 
Union Twist Drill....... 2.53 6.01 
COU Cee Co tn es 1.20 1.15 
Upper Peninsula Pwr.... 1.60 1.01 
West. Can. Breweries.... *1.25 *1.24 
*Canadian currency. b—Class B stock. c—Un- 


restricted stock. p—Preferred stock. D—Deficit. 
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due to extensive oil and gas holdings; 
however, the unsteady petroleum 
price structure during 1949 narrowed 
profit margins for both concerns, 
causing their operating costs to 
mount above those reported by the 
above-mentioned corporations. 

Peoples Gas Light & Coke and 
Pacific Lighting have been included 
in the tabulation on page 6 be- 
cause of their extensive pipe line in- 
terests although they cannot be clas- 
sified strictly as transmission enter- 
prises. Peoples Gas is a fully inte- 
grated company, owning (through a 
subsidiary) gas properties in the 
Texas Panhandle, holding some 2,500 
miles of pipe line, and handling the 
distribution of gas in Chicago and 
its environs. Pipe line assets will be- 
come even more important to Peoples 
Gas in the future if its subsidiary, 
Texas Illinois Natural Gas Pipeline, 
receives approval for a 1,330-mile 
line to run from a point near Hous- 
ton, Texas, to Joliet, Illinois. 


Largest U.S. Distributor 


Pacific Lighting, through its sub- 
sidiaries, is the largest distributor of 
natural gas in the United States, hav- 
ing more than 16,200 miles of gather- 
ing and transmission lines. Serving 
approximately one-half of all Cali- 
fornia, operations embrace an area of 
over 56,000 square miles with a pop- 
ulation in excess of five million. 

Last year, income of a large num- 
ber of common stocks of natural gas 
companies receded from 1948 levels. 
However, the declines in profits per 
share should not be viewed as in- 
dicative of a receding earnings trend. 
In many cases, the drop was caused 
by financing of construction expendi- 
tures which resulted in larger capital- 
izations and some earnings dilution. 

New monies are not productive 
until transmission lines are com- 
pleted and as the additional facilities 
come into use, the earning power of 
the new capital becomes apparent. 

Favorable long term prospects for 
well situated natural gas company 
stocks have resulted in relatively low 
yields for most issues. Prices tend to 
fluctuate over a wider range than 
for other utility shares owing to the 
uptrend in profits and continued ex- 
pansion of physical assets. Investors 
interested more in longer term appre- 
ciation prospects than in liberal cur- 
rent income will find that natural gas 
equities have much to commend them. 
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Uranium Ore 





Concluded from page 7 








Congo ore yields about five pounds 
of fissionable uranium. It would re- 
quire about 80 to 100 tons of Colo- 
rado carnotite to produce the same 
quantity of fissionable uranium. Since 
the atom bomb has been estimated to 
contain twenty pounds of U 235 or of 
plutonium, about 400 tons of carno- 
tite would have to be processed to 
get the raw material for one bomb. 
Add to these figures the much greater 
difficulty in working carnotite, and 
it stands to reason that the AEC can- 
not but prefer foreign high-grade ores 
to fully exploiting Colorado deposits. 

This means that, barring a war, 
carnotite mining will, in all likeli- 
hood, remain on a limited scale. Un- 
der such conditions the Vanadium 
Corporation hardly can enrich itself 
from its carnotite operations. If some 
economical way could be found to 
process carnotite, and no such meth- 
od is in sight, then it would pay to 
go all out in mining the mineral. A 
war would increase the profitability 
of carnotite mining and processing to 
the Vanadium Corporation. Officials 
in Washington have declared that 
Colorado’s extensive uranium ores 
would be ample to sustain our atom 
bomb output, but at a complete dis- 
regard of costs, in case supplies from 
the Congo were shut off or reduced 
materially during a war. In that 


| event, every inch of known carnotite 


or any other low-grade uranium ore 


» would be mined. 


In all the furor over atomic war- 
fare, we should not lose sight of the 
immense industrial future for atomic 
energy. The amount of uranium 
wanted for atom bomb manufacture 
will be overshadowed by demand for 
the metal when the atom will be har- 
nessed to generate energy for heating 
and electrical power. Consequently, 
the AEC will be only too happy to 
enrich the discoverer of a high-grade 
uranium deposit not only for our 
military needs but also to plan for 
the day when an economical source 
of uranium could be a national asset 
in peacetime. 

The next two years will be critical 
ones in the AEC’s effort to unearth 
a rich source of uranium in this 
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country. The magnitude of explora- 
tion will be so extensive and thorough 
that, if we do not find a high-grade 
deposit by then, the chances are that 
we never will. But if a private com- 
pany should come up with a rich 
uranium find, the investor who 
swaps his cash for that company’s 
stock will get a bargain. 
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General Motors 





Concluded from page 5 











power basis. GM also produces close 
to half of the nation’s output of 
buses, and most of its bus produc- 
tion consists of diesel-powered units. 

General Motors increased its car 
and truck output by 29 per cent in 
1949 and in the first five months of 
1950 chalked up a 38 per cent gain 
over the comparable 1949 period ; the 
1950 showing, of course, reflects the 
fillip which was provided by the 
Chrysler strike. Predictions as to 
the level of automobile output for any 
considerable period ahead are haz- 
ardous, since demand is strongly in- 
fluenced by Government fiscal polli- 
cies, the relative appeal of other 
durable goods and pyschological fac- 
tors—none of which is subject to 
precise statistical measurement. On 
the other hand, it seems reasonable to 
assume that realization of a produc- 
tion goal of more than seven million 
cars and trucks in 1950 would consti- 
tute a high-water mark for some 
time to come. 

At the current market price of 96, 
the shares of General Motors are 
quoted at 6.6 times 1949 earnings to 
yield 8.3 per cent on the basis of the 
$8 paid out last year. In the 14-year 
period from 1936 through 1949, the 
shares sold at an average high of 16 
times earnings and at an average low 


of 10.4 times net. Barring any appre- _ 


ciable curtailment in production later 
this year, 1950 profits should be well 
above last year’s record of $14.65 
a share and dividend payments will 
undoubtedly continue to be generous. 
The issue has unquestioned merit as 
a liberal income producer ; but at quo- 
tations well above the 1929 high 
(9134), the stock cannot be regarded 
as being on the bargain counter un- 
less it is assumed that the current 
boom in the auto industry will con- 
tinue for an indefinite period. 
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dividend payments 





SOUTHERN CALIFORNIA 
EDISON COMPANY 


COMMON DIVIDEND NO. 162 


PREFERENCE STOCK 

4.48% CONVERTIBLE SERIES 
DIVIDEND NO. 13 
PREFERENCE STOCK 

4.56% CONVERTIBLE SERIES 
DIVIDEND NO. 9 


The Board of Directors has 
authorized the payment of the 
following quarterly dividends: 

50 cents per share on the 
Common Stock; 


28 cents per share on the 
Preference Stock, 4.48% Con- 
vertible Series ; 


2814 cents per share on the 
Preference Stock, 4.56% Con- 
vertible Series. 


All three dividends are pay- 
able July 31, 1950, to stock- 
holders of record July 5, 1950. 


T. J. GAMBLE, Secretary 


June 16, 1950 












TIrIPLTt 


GOTHAM HOsIERY 
COMPANY, Inc. 





GOTHAM 
GOLD STRIPE 
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New York, June 19, 1950 
The Board of Directors of the 
Gotham Hosiery Company, Inc., 
at a meeting held today, declared 
a regular quarterly dividend of § 
Twenty-five Cents ($.25) per share 
on its Common Stock, payable 
August 1, 1950 to stockholders 
of record at the close of business 
on July 14, 1950. 

WILLIAM FELSTINER, 
Secretary 
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GOING ON VACATION? 


Don't rely upon the Post Office to 
forward your copies of FINANCIAL 
WORLD. Notify us two weeks in ad- 


vance, giving old and new addresses. 
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Associated Dry Goods Corporation 


Philco Corporation 





incorporated: 1916, Virginia, as holding company for several long estab- (DG) 
lished department stores. ces: 241 Delaware Trust Bldg., Wilming- 

ton, Del.; 366 Fifth Ave., New York, N. Y. Annual meeting: As fixed 

by directors. Approximate number of stockholders (January 31, 1950): 

Preferred and common, 6,350. 

Capitalization: 

SPUN IINID CONDE soos ck oSac gies dug eek samadaurocieseeeieeenaaer wane ene *$8,250,000 
SRE CURRIN i cnn 5 ou ea ewe A Gh Get Re Kows bare eae eee 1,360,635 
Sire Hreterred BA wim. “CEUOD OE) oink ko oso ooo 5a vec ew dcwewicenccer 121,682 shs 
$Second preferred 7% cum. ($100 par)... ......cccccccccccccccccscsces 51,601 shs 
Reon Os Gar. Bi) 6 ovo s cee detic ow dbncusasec odin newdssesaeaeasen 1,271,320 shs 





*Notes payable. fLord & Taylor. §Non-callable. 


Business: Controls Lord & Taylor, and owns entire capital- 
izations of James McCreery & Co., Hahne & Co., J. N. Adam & 
Co., Wm. Hengerer Co., Powers Dry Goods, Stewart Dry Goods 
and Stewart & Co., Inc. Stores are located in New York City 
(2), Newark, Buffalo (2), Minneapolis, Louisville, Baltimore, 
Niagara Falls, Montclair and Millburn (N. J.) and Manhasset 
(i. 1.). 

Management: Highly regarded. 

Financial Position: Good. Working capital January 31, 1950, 
$32.2 million; ratio, 4.1-to-1; cash, $9.3 million. Book value of 
common stock, $28.14 per share. 

Dividend Record: First preferred paid 1917-32 and 1935 to 
date, clearing arrears in 1935-37; second preferred 1918-32, 
1937-38, and 1940 to date, clearing arrears in 1940-42. Pay- 
ments on common 1920-31 and 1943 to date. 

Outlook: Stores cater to an above-average income clientele 
and results show smaller year-to-year swings than for most 
merchandisers; but because of large amount of prior obliga- 
tions outstanding, leverage factor is high and per share earn- 
ings show comparatively wide fluctuations. 

Comment: Preferreds have income appeal; common stock is 
semi-speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Jan. 31 


1943 1944 1945 1946 1947 1948 1949 1950 
tEarned per share.... $0.86 §$1.09 $1.61 $2.49 $5.35 $3.44 bi ens 
tEarneq per share... 1.05 §1.45 1.73 2.40 5.07 2.97 $3.87 $2.93 
Calendar years 1942 1943 1944 1945 1946 1947 1948 1949 
Dividends paid - None $0.50 $0.50 $0.60 $1.37% $1.60 $1.60 $1.60 
BIER sasenwseweweiy 3% 7% 9% 24 36%, 203% 19 1556 
[Oe cdkucunhxseate 2% 3% 6% 9 17 138% 12% 11% 

*Adjusted to 2-for-1 stock split in 1946. +Before ‘‘last-in first-out’? inventory 
ogee er tAfter such adjustment. §Including $0.41 debt retirement credit and 
ax refund. 





The Master Electric Company 





Incorporated: 1920, Ohio. Office: 126 Davis Avenue, Dayton, Ohio. Annual 


(MAE) 


meeting: Second Tuesday in May. Number of stockholders (December 

31, 1949): 2,388. 

Capitalization: 

E> GL, 2 x dpak tbe Kael ws Oui Kaen dw e enw awd bidetia ceed Date None 

CORAtAL BRO SEU RE) oa coo eis oein sens obsnccesoascaeensebe caacbeeoeeet 499,864 shs 
Business: Manufactures electric motors of % to 150 h.p., 


and specially designed motors for machinery, appliances and 
equipment produced by others. Also makes generators and 
Speedranger variable speed drives. Motors normally repre- 
sent about 95% of sales. Including 12 in foreign countries, 
company has a total of 320 service stations. 

Management: Has a satisfactory record. 

Financial Position: Very strong. Working capital December 
31, 1949, $4.3 million; ratio, 18.0-to-1; cash, $1.1 million; U. S. 
Gov’ts, $1.2 million. Book value of stock, $12.75 per share. 

Dividend Record: Payments 1926-30 and 1933 to date. 

Outlook: While a strong trade position and diversified 
markets are favorable factors, declining capital expenditures 
are in prospect and this would result in a lower level of de- 
mand for the larger sized motors produced by the company. 

Comment: Shares represent a semi-speculative holding. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 





Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share....¢$1.46 $1.07 $1.03 $0.88 $1.72 $5.38 $3.03 §$1.38 
Dividends paid ..... 0.90 0.70 .70 0.70 0.75 $2.40 2.40 1.00 
Pe Siksccresawense 1254 16 14% 24 24% 26% 27% 19% 
Or rr 9% 11 12% 13% 135 1356 18 11% 

*Adjusted for 100% stock dividend in 1947. Revised for renegotiation. tPaid 


100% in stock. 
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§Before $0.12 tax credit from former years. 








Incorporated: 1892, Pennsylvania. Office: Tioga and C. Streets, Philadel- 
phia 34, Pa. Annual meeting: Third Friday in May. Number of stock- 
holders (December 31, 1949): Preferred, 1,000; common, 11,250. 


Capitalization: 

ROE COUR To 6 5:65 de io.5s be bsp a cuicelaneasawead beet Pewee Lan eaes ahene tens see 
*Preferred 35%.9% cum. ‘“‘A’”’ 
oe a =. Pe rere rrr ree ee Pe eee te 1,678,779 shg 


*Callable at $103.50 through June 30, 1951, $102.50 through June 30, 1953, $101.50 
thereafter. 


Business: Largest maker of home and auto radios, and a 
leader in the television, refrigeration, freezer and air con- 
ditioning industries. Also makes electric ranges, dry batteries, 
tubes, industrial communication equipment, microwave relays 
and computers. It is engaged in advanced research and pro- 
duction in radar and electronics for the Government. . 

Management: Regarded as among the best in the industry. 

Financial Position: Satisfactory. Working capital December 
31, 1949, $33.7 million; ratio, 2.3-to-1; cash, $13.3 million. Book 
value of common stock, $28.40 per share. 

Dividend Record: Regular on preferred; on common 194) 
to date; prior payments not reported. 

Outlook: Sales volume is influenced by trends in general 
buying power. Competition in home appliance field is keen, 
but while residential building continues demand should pro- 
vide satisfactory sales volume. Television doubtless faces 
considerable further growth. 

Comment: Cyclical nature of business requires speculative 
rating for the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1942 1943 1944 1945 E 1946 1947 1948 1949 
*Earned per share... $2.18 $2.60 $3.01 $2.02 $1.53 $7.69 $6.32 £$2.67 
7Earned per share... 1.61 2.60 2.85 1.73 2.13 6.18 6.32 $5.32 
Dividends paid 0.75 1.00 1.20 1.00 1.00 §2.00 §2.00 2.00 
BIG «Save cencnascsa 14% 26% 37 44% 47 3556 451% 40% 
LOW ccacscwecseeeniew 7% 13% 24% 31% 20% 21 28 22% 





*Before contingency and other special reserve debits or credits. 
justments. tCompany reported $3.17, 
but Hed $2.15 other reserve credits. 
in 1 ° 


After such ad- 
after $0.50 credits from contingency reserve 
§$Also paid stock dividends, 5% in 1947, 7% 





The Texas Company 





Incorporated: 1926, Delaware; succeeding a 
Office: 135 E. 42nd St., New York 17, N 
Tuesday in April. 


company organized in 1902. (TX) 
N. Y. Annual meeting: Fourth 

Number of stockholders (December 31, 1949): 105,220. 
Capitalization: 


Oe PT TET Te TTC OT eT Oe TL ee ere 


$180,128,777 
Capital stock ($25 par) 


pea 6 a ebb hse dlocahiewscded sss ekn cee Rethewseee sone 13,787,624 shs 


Business: One of the largest integrated oil producers, re- 
finers and distributors. Net production of 96.3 million barrels 
in 1949 was 63.7% of refinery requirements and distribution is 
carried on in every state and many foreign countries. Jointly 
with Standard Oil (Calif.), has interests in the Middle and 
Far East, Europe and Africa. Jointly with American Cyanamid, 
owns Jefferson Chemical Co. In 1949 and 1950, acquired con- 
siderable interests in acreage in Alberta, Canada. In 1950, 
completed test of an efficient new multi-fuel engine. 

Management: Conservative and able. 

Financial Position: Strong. Working capital December 31, 
1949, $321.2 million; ratio, 3.6-to-1; cash, $104.7 million; U. S. 
Gov’ts, $49.0 million. Book value of stock, $77.02 per share. 

Dividend Record: Payments 1902 to date. 

Outlook: Company is one of the strongest and best inte- 
grated oil units in the industry, with substantial crude re- 
serves and property holdings in this country, South America 
and the Middle East. Accounting practice is conservative and 
future position assured. 

Comment: Stock represents an excellent growth medium. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
*Earned per share.... $3.22 $3.83 $4.85 $4.61 $6.32 $7.90 $12.03 $9.63 
y+Earned per share.... 3.44 4.24 5.32 5.08 8.90 9.57 15.58 12.72 
Dividends paid ..... 2.00 2.00 2.50 2.00 2.50 3.00 $3.00 3.75 
High ..c.cce ae -- 42% 5336 50% 62 68% 68% 67 65 
BOW, camacovsdae sscon 41% 445% 4856 52 53% 52 48 


*Excluding equities in undistributed foreign subsidiaries’ earnings. fIncluding such 
equities. tPaid 2%% stock dividend. 
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How to make 
Stockholder Relations 






































— - — exchanges normally sell " Hldrs 
.— ex-dividend the second full business day Fae ~ a. 
pany able Record ¢< e 
Dagestan Hare, | Lion Match ........... 25e 6-30 6-20 More f fective 
Paw. is a a «ale 0 25c 427-25) «=7-11 
Company able. “Meeud Longines-Wittnauer 
we Air-Way El. Appliance.Q25c 8-1 7-20 Watel~ . 2 i<<% ibis Ql5c 7-17 6-30 ananar aaiene 
iL Amerada Petroleum ..Q75c 7-31 7-17 | Luzerne County G. & E. Survey Direetor 
| Am. Brake Shoe....... 50c 6-30 6-23 ET Oh oc ccens Q$1.06% 8-1 7-14 FINANCIAL WORLD 

Am. European Sec ele eet 40c 6-30 6-27 MacAndrews & Forbes. 5Uc 7-15 6-30 “Stockholder Relations Guide- 
Tone Am. Maize Products. .«O2Se 7-15 i 3 Do 6% » pi eee ee eee Q$1.50 7-15 6-30 Pe coro as = working naineasitia a 
ss Am.-Marietta ........ 30c 8-1 7-20 | McIntyre Porcupine every corporation executive, pub- 

ms ig een <ses .Q$1.25 81 7-20 Mines, Ltd. ....... *0%4c 9-1 8-1 lic relations counsel and advertis- 
50M Am. Manufacturing ..Q25c 7-1 6-21 | Mengel Co. ........... l5e 7-20 = =6-27 ing agency participating in a 
Am. Zinc Lead & Michigan Gas & El.....40c 7-1 6-21 stockholder relations program, or 
Se Wc 9-1 7-13 Do 4.40% pi.....Q$1.10 8-1 7-15 ee ha ee, See 

a Anchor Hocking Glass.40c 7-15 7-6 | Minn. & Ontario a a or sar Aimy pee 
Dn- Do $4 pf Dee. tsia Os are O$l1 7-1 6-26 Paper ae ea aes we Q37 4c 7-25 6-30 reports through all of the variety 
es, Angerman Co. ........ 10c 7-10 6-28 | Monroe Loan Cl. A....Q5c 7-15 6-27 of techniques in stockholder rela- 
‘ys Austin, Nichols ....... 10c 8-1 £7-20 | Nachman Corp. ....... a5e 6-27 622 tions, this four-color, illustrated 
ro- De 'St.20 OL:....«.: Q30c 8-1 7-20 | Nat'l Chemical & Mfg..2Uc 8-1 7-15 brochure (32 pages) provides con- 

Bendix Home Appl.....25¢ 7-7 6-26 | Nat'l Fuel Gas....... Ql5e 7-15 6-30 crete examples on “What to De” 
ry. Beverly Gas & El....... 80c 6-30. 6-21 | National Investors ....1Uc 7-20 6-28 and “Hew to Do: It. 
ber ©Bickford’s, Inc. ........ 30c 7-1 6-21 | Nat'l Mfr. & Stores. -Q25e 7-15 6-30 Attach a dollar bill or send 
ae pars... .. 5... 25e 8-15 8-1 | National Shares ....... 7-15 6-30 check for $1 with this ad- 
| Bruce (E. L.) Co...... 50c 6-30 6-19 | Nat'l Shirt Shops.. ‘Gane 7-1 6-23 vertisement for one copy to: 

40% Butte Copper & Zinc...25c 7-10 6-26 | Nestle-Le Mur Co....Q10c 8-15 8-1 

Capital Administration New England G. & E. FINANCIAL WORLD 
ral OE BN eer ae ee 50c 7-1 6-23 Assoc. 44% pf..Q$1.12% -1 6-15 ne: N.Y 
en, Oe ee ee: 13c 7-1 6-23 | New York State E. & G. 86 Trinity Place, New York 6, N. Y. 
ro- — . ea? Baltic = : $ 623 ese op verdlts O9I. aa a f- : 6- 9 
bes arolina Pr ae Oc -1 7-10 o 44% pf....Q$1.124% 7- 6- 9 

Celotex Corp. ........ ee 7-8 9 F — PEO vxodus QO30ce 7-1 6-20 REAL ESTATE 
ive Cent: -Agnisre . Sugarid7tec - 7-15. 63D}, . DO. occccncccccccess E20c 7-1 6-20 

Cent. Ill. El. & Gas.Q32%4c 7-1 6-21 North Cent. Texas Oil.25c 8-15 8- i CONNECTICUT 

Cent. Ohio Steel Prod..25¢ 7-10 6-28 | Novadel-Agene ....... 2c 7-1 6-21 HARWINTON, CONN. 

CK i Chicago Corp. ....... Ql5c 8-1 7-10 | Pacific Gas & El.....Q50c 7-15 6-30 

eB Columbia Gas Sys..Q1834c 8-15 7-20 | Philadelphia Co. ee en ot ae oe es 1 
5.32 Columbus & So. Ohio 5% Ti iveceie xs Sayin wee S$25c 9- 1 8-10 rooms, the arrangement is excellent. It has all 
oi C El. | og ae gi 35c 7-10 6-26 | P i Morris $ Q7se 7 Te nae Gah SSE den olarhevic’ nal gu 
2%, ontainer Corp. Am.....75c 8-21 8- 4 Co, Ltd. .....cccees /9c_ 4-15. 6-29 | gene Ie iol 2 ge gg em Westend 
Crystal "Pessue-. 7... Ql5c 6-30 6-20 Pitts. Screw & Bolt..... 15c 7-21 6-30 vilies "ak poe en gmoney yong 100 
hn Cunningham Drug Rayonier, Inc. ....... Q50c 8-15 y miles from New York. It’s priced to sell. A phone 
OT I ii was Be 7-20 7-5 be eegy oes Eke «2808. 7.28 | Ses ee ee ee 

: ae = P Za I ks n yri 

Dennison Mfg. Cl. A..Q25c 8-15 7-24 | Richman Bros. ......Q75c 7-1 6-20 si wr neaieee William A. a 
cat Do 8% deb. Stk.....Q$2 8-1 7-24 Roan. Antelope Mines..15c 7- 1 6-26 113 Main St., Torrington, Conn. Phone 6435. 

Detroit Edison ........ 30c 7-15 6-26 | Robbins Mills ....... Q25c 7-21 7-11 

| Detroit Steel Prod...... 50c 7-10 6-23 | Russeks Fifth Ave....QI5c 7-15 7-7 andl hind 
— ee — 3 Rub..Q$1 7-20 7-5 oe ys § Am.. “550s wa 7-14 LAUREL HOLLOW 
orida Public Util.....15¢ 7-1 6-23 | So. Calif. Edison..... Q50e 7-31 7-5 | 4 acres on Cold S Harbor, 300 
x) Foremost Dairies 6% Do 4.48% pf Ceecedes Q28c 7-31 /- 5 fort. of PR word pee cae ae Peer vinta 
OO i ae Deel gd QO75¢ 7-1 6-14 Do 4.56% pf...... QO28%c 7-31 7-5 ia, nigh land oven genty Bay * water, 
: ao 4% pf Be 4 Q50c 2: 1 6-14 Southw’tern Pub. Sv. .Q55e Qurrt 8-15 yeautifu ‘ trees, lawn and s ru s good roads, 
MED Gardner Bleciric “Lit.l\-$h 7-15 6-30 | Sperry Corp. -.....----S8i 714 6-30 | SOGGY and Geter on memes. Mis fist ee 

Garlock Packing ..... Q25c 6-30 6-21 | Sterchi Bros. Stores..Q30c 9-8 8-25 | further details write 
re-f) General Am. Oil..... Ql5c 6-30 6-20 | Texas Pr. & Lt A. VAN ROOYEN 
e]s } General Baking ....... I5c 8-1 7-17 may ba ppaanes $1.14 8-1 7-10 eS 

+, Gillette Safety Razor..Q75c 7-25 7-3 nion Asbestos & Rub..Q25c 10-2 9- 8 
os Gimbel Bros. ........ 25- 7-25 ..7-10..| Union Suipiiar -:..:...2; 450 Fa 2 GZZ BUSINESS OPPORTUNITY 
ad Do $4.50 pf.....Q$1.12% 7-25 7-10 | Un. Board & Carton....25¢ 7-11 7-5 
id, @ Gotham Hosiery ..... 25c 8-1 7-14 | Un, Paramount Thea...50c 7-21 6-30 FOR IMMEDIATE SALE 
Teton nee i eR = Br rag scree A i Bek on gO oll yg one napthe moe 
50. rocery Store Prod.....20c 6-30 6-22 Weston Elec. Instr... ..90c -8 8-23 ; epg 1 meg! Tee : 

Gulf Public Service..Q20c 7-1 6-20 bas iay gel Power. .#e 9-1 8 3 aor Gh tuk cue aaemar Tis oaaihen den. 
: Oo FOS DE... as. 0c 9-1 8-15 bear, li d turkey h bins, hotel, b 

Hamilton Mfg. gre -QI7¥%c 6-30 6-20 Do 6% ‘. 7 iF O81 5() 9. | 8-15 cai. sail cuthe shop. Page ny Plena pn ctecad 

31, Haverhill Electric évere\ere 75c 6-30 6-21 Wi in Pak S a ae oe $70,000 a year—netting 15%. Books open for in- 
S.§ Hayes Industries ..QO25e 7-15 6-27 isconsin Lub. Ser. - : pode spection. If you are interested in a paying busi- 

Hewitt-Robin 25 © i. 2 2 5% Pe EAS. Se Q$1.25 8- 1 7-15 ness located in the healthful climate of New 

ia ete Q25e 9-15 8-29 ' 

Highee (a. ess.s. sec Q25e 7-13 7-1 | Youngstown Sheet & > eee ee Saree Pt Neg ovens 
te- pia ee aes Othe 8-1 6-14 Tube .....-.......5. $1.50 9-15 8-18 balance at 3% on long term contract. For further 
ne. ousehold Finance 60c 7-15 6-30 : information, write: 
icall Do 334% pf........ Gxic. 715 691. ne ania MRS. FRANCIS MARTIN 
nd Po ee Q50c. 7-15 6-30 ir oe een ei ae Sean 

udson Bay Mining..*Q$1 9-11 8-11 5¥%% pi. ($25 par) .344%c 7-3 6-23 
m. & Intertype Corp. ....... 50c 9-15 9-1 Do 5%% pf. SUMMER RENTAL 
2 -Sedley ......... Qite Sp 6-30 7 ee Goer tae sap fe = IN POCONOS 
OM SSe TOs DAA 1 -15 6-30 uss Building 6% pf..$1. -25 7- 
949 Lamson Corp. (Del.).. -30c 9.7 6-26 Standard Pr. & Lt. Summer homes by week or season. $65 per week 
4 ar aig & Sons ok ee ee $1.75 8-1. 7-14 a alk: wnat: aeaumbemiiusa 
. t 0 pf. RE at Sea, Q96%c 8-1 7-14 1 ‘an f —_ he wets Write or wire Harvey F. Huffman 
+ Lima-Hamilton ...... Q15e 7-15 6-30 5 ee ee O-Deaeteriy, Huffman Farms, Marshall’s Creek, Pa. 
rath Phone Stroudsburg 2001R4. 
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STOCK FACTOGRAPHS 








Dunhill International, Inc. 


Tennessee Corporation 





Incorporated: 1923, Delaware, as a holding organization for various Dunhill 
companies in Europe and the United States. Office: 660 Fifth Ave., New 
York 19, N. Y. Annual meeting: First Monday in August. Number of 
stockholders : About 800. 


Capitalization: 


SHOR ORE EH EERE HEE HH EERE EEE EH EHTS EEE ESE EEE EEE EEE EEE EE EES 





“After repurchase of 44,706 shares at $18.96 per share, including all Schulte ‘dil 
holdings, in December, 1949, 


Business: Through subsidiaries, company sells and distrib- 
utes Dunhill products, smokers’ articles, men’s and women’s 
toiletries and a general line of gift items. Subsidiaries operate 
under trading agreements with the English Dunhill companies. 

Management: Experienced. 

Financial Position: Strong. Working capital December 31, 
1949, $1.9 million; ratio, 4.5-to-1; cash, $583,466; U. S. Gov’ts, 
$684,639. Book value of stock, $19.72 per share. 

Dividend Record: Payments 1927-30 and 1946 to date. 

Outlook: Company depends largely on the luxury segment 
of the tobacco market, with the result that earnings closely 
reflect variations in public spending power. 

Comment: Shares represent a smaller unit in a highly com- 
petitive field. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $0.62 $1.01 *$2.70 *$2.45 *$3.15 $2.31 $1.56 t$0.82 
Dividends paid ..... None None None None 0.75 1.00 1.00 1.00 
ES eee 7 10% 14% 30% 41% 19 20 20% 
BW S686 cccewerwesas 2% 5% 8% 12 5 10% 12 11% 


*Adjusted for renegotiation settlement. 


fOn average shares; earnings on year-end 
shares equalled $1.09 per share. 





General Cable Corporation 





Incorporated: 1902, New Jersey, succeeding an established company; has (GK) 
since acquired several other important wire and cable manufacturers. 
Executive office: 420 Lexington Ave., New York 17, N. Y. Annual 
Senne Second Wednesday in April at 214 Smith St., Perth Amboy, 
- Number of stockholders (December 31, 1949): First preferred, 
Bae: second preferred, 1,215; common, 6,056. 
Capitalization: 
RE NR NN oo oC e ee ee Gene cuca cds bw be Gabe esau sear usp as sso eeh hana 
*Preferred stock, 4% 1st ($100 par). . $117,355 sh 





tPreferred stock, 4% 2nd ($50 par). ... $143,656 shs 
Se SINE EOD NDS ooo caacascsoscakeoeeeunseeeh eneebeeseeasenn $1,917,646 shs 


*Callable at $103 per share. 7fCallable at $51.50 per share; convertible into 3 
common shares through July 1, 1951; 2% shares through July 1, 1956; and 2 shares 
thereafter. tAmerican Smelting & Refining Co. owns 28,740 shares of each preferred 
and 855,674 common, representing in the aggregate 41.9% voting control. 





Business: Manufactures substantially all kinds of wire, rods 
and cables, principally of copper, and mostly for electrical use. 
Principal customers are the public utility, shipbuilding, elec- 
trical equipment, automotive and building industries. Owns 
60,100 shares (36.4%) of Metal Textile Corporation, makers of 
Chore Boy and Chore Girl household abrasives of copper wire. 

Management: Long identified with the business. 

Financial Position: Good. Working capital December 31, 
1949, $13.2 million; ratio, 2.7-to-1; cash, $1.8 million; U. S. 
Gov’ts, $2.0 million; inventories, $12.1 million. Book value of 
common stock, $8.81 per share. 

Dividend Record: Regular payments on present preferred 
stocks; common dividends 1947-49. 

Outlook: With plant modernization and improvement large- 
ly completed, more efficient operations are indicated. How- 
ever, rising labor costs and the industry’s highly competitive 
pricing policies suggest that earnings will continue highly 
volatile. 


Comment: All classes of stock are highly speculative. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
*Earned per share....D$0.21 ¢D$0.30 §D$0.12 §$0.44 $1.13 $2.79 $1.75 $0.42 
¢Earned per share.... 0.65 0.62 §0.68 §0.88 118 2.79 1.75 .... 
Dividends paid ..... None None None None None 0.50 1.00 0.70 
pick subuccneeeessee 3% 8% 7% 15 16% 14% 15 18 

NEL LEB e SabEos 2 2% 4% 6 8 8 9 6 


*Based on capitalization outstanding at end of respective years; before profits or 
losses resulting from security transactions in 1943-5-6. ftOn capitalization outstanding 
—, 1946 recapitalization. tRevised. §Adjusted to reflect renegotiation, etc. D— 

ficit. 
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Incorporated: 1916, New York, as Tennessee Copper & Chemical Cor- (TCC) 
poration to acquire Tennessee Copper Co., established 1899; present name 

stented 1930. Office: 61 Broadway, New York ee ae A Annual meeting: 

Fourth Thursday in April. Number of stockholders: Not reported, 

we anon 
EO ORI, PI seins 5.5 55-0 sis ginse 0: wale ies bs bw Ra Dah ale pm eeypecneaeeeeisioaue 
Capital ae ($5 UE 6c dpakane 20 orn cuiedswetangss eat iseeesetevaeaaes ae *853, 66. = 





*General Development Co. owns a substantial but undisclosed interest. 


Business: Produces copper, sulphuric acid, iron sinter and 
zinc concentrates from owned mines in Polk County, Tennes- 
see. Fertilizer plants are located in Florida, where super- 
phosphate and triple superphosphate are produced; and in 
Georgia, Alabama, Ohio and Indiana, where superphosphate 
and mixed goods are produced. Fertilizer markets are mainly 
in southeastern and midwestern states. 

Management: Efficient. 

Financial Position: Good. Working capital December 31, 
1949, $11.0 million; ratio, 3.4-to-1; cash, $1.9 million; U. S. 
Gov’ts, $2.4 million; inventories, $7.9 million. Book value of 
stock, $30.85 per share. 

Dividend Record: Payments 1903-09; 1911-16; 1918; 1923-31; 
1936-37; 1940 to date. 

Outlook: Company prospers in periods of general business 
activity and high agricultural prices. But over longer term, 
earnings doubtless will revert to wide cyclical changes. 

Comment: The stock is a business cycle speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 











Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 

*Earned per share... $1.59 a 60 + 91 = 95 $2.42 $3.42 $4.23 $3.55 

+Earned oer share... 1.36 1.72 1.32 1.36 1.89 3.05 3.76 3.26 

Dividends paid ..... 1.00 1.00 1.00 1.00 1.00 1.50 1.70 1.70 

Ry Sarr ronrreete 9% 13% 12% 19% 255 20 19% 18 

yes Gicanocewetwaln 7% 8% 10% 11% 15 13 14% 138% 
*Before contingency reserves. After contingency reserves. 

Wisconsin Electric Power Company 

Incorporated: 1896, Wisconsin. Office: Public Service Building, 231 West 

Michigan St., Milwaukee 1, Wis. Annual meeting: Third Wednesday in (wPC) 

April. Number of stockholders (November 15, 1949): 6% preferred, 

1,135; 3.60% preferred 11,455; common, 42,053. 

Capitalization: 

Sie ha IN 5 ig ao iki 6 docs 400008 6400 o see wc osnsginsachian se $76,400,000 

Long term debt—eubsidiarios. ........cccccsccccsccsccerccnvecseesccccees 19,600,000 

“Preferred stock 6% cam. (GIGO POF)... .ccccecccccccccccsbvesecucssces 44,508 

tPreferred stock 8.60% cum. ($100 par) .......ccccscccccccccccccccccces 260,000 shs 

ANON ID ONIINT SENS 55 Sars an: < vest ead Gabe vee weme wee ommmeieN $4,0000,000 


Cem WUE UNTIED oo 6 hiSe Sans wdscctecstcdenetasesacescoesctenen 3,312,426 shs 


*Non-callable. 7Callable at $104 through July 1, 1951, $103 through July 1, 1956, 
$102 through July 1, 1961, $191 thereafter. 





Business: Renders electric service in Milwaukee and 65 other 
communities in southeastern Wisconsin, having estimated 
population of 1.4 million. Electricity furnished 91 per cent of 
gross revenues in 1949. Steam for heating is supplied in the 
business section of Milwaukee. Principal industries served are 
manufacturing, farming and cheese making. 

Management: Competent. 

Financial Position: Satisfactory. Working capital December 
81, 1949, $4.9 million; ratio, 1.3-to-1; cash and equivalent, 
$6.6 million; U. S. tax notes, $2.0 million. Book value of 
common stock, $16.25 per share. 

Dividend Record: Regular payments on preferred stocks; 
on common, 1940 to date (prior record not available). 

Outlook: Company is carrying forward a broad construction 
program to meet present and indicated long term increase in 
well balanced demand from industry, home and agricultural 
users. Rise in costs has leveled off, and earnings should 
continue their satisfactory trend. 

Comment: Senior issues are of businessman’s investment 
type; common is a relatively good grade utility equity. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $0.95 $1.01 $0.90 $1.05 $1.87 $1. 73 $1.86 $1.89 
Dividends paid ..... 0.45 0.50 0.57% 0.67% 1.00 1.00 1.00 1.25 


—Listed N. Y. Stock Exchange—— 
——— Nov 1947 


rtrd 18 21 
ember 21, 15 14% 14 





eee eee 





*Earnings are after contingent losses and based on 2,660,928 shares 1942-48 and 
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STOCK FACTOGRAPHS 








Bell Telephone Company of Canada 


Robbins Mills, Inc. 





pa ge os on 7: _— Beaver Hall Hill, Montreal 1, 
uw nnual meeting: Las ursday in February. b - 
holders (December 31, 1949): 59,591. . ee 


Capitalization: 


eg og BA Ot RO Annee Eh Ae ae oe bee ee. Seen 168,659,54 
CODING ON, Ce UE i ios ea wR in Fv bc hh ckb nko acmmec ete iirttttegG Sg bas = 


(BTC) 


*American Telephone & Telegraph holds slightly less than 12%. 


Business: Is the most important telephone system in the 
Provinces of Ontario and Quebec, Canada, which comprise an 
area of about 887,000 square miles with 8.4 million population. 
Is a unit of the Trans-Canada Telephone System, operating 
from coast to coast. Of 1,595,184 phones operated 72.9% are 
dial units and company has a lower operating ratio than Bell 
System as a whole. 

Management: Capable and progressive. 

Financial Position: Satisfactory. Working capital December 
31, 1949, $3.0 million; ratio, 1.2-to-13 cash and equivalent, $931,- 
377. Book value of stock, $31.27 per share. 

Dividend Record: Payments 1891 to date. 

Outlook: To meet waiting and prospective demand for 
service, company plans expenditure of $338 million over 1950- 
52. Rise in operating costs has cut earnings but rate relief 


| would restore former earnings stability. 


Comment: Shares have been satisfactory income producers. 
“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


tEarned per share... $2.39 $2.21 2 $2.40 $1.99 $1.92 $2.06 $1.18 
Earned per share... 2.40 2.23 2.26 2.41 2.27 2.20 2.08 1.20 


Dividends paid ..... 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 
High (N. Y. Curb).. 29% 34 36 42 50% 45% 39 38% 
Low (N. Y. Curb).. 25% 28% 32 36% 40% 33 33% 33% 





*Adjusted for 4-for-1 stock split in 1948; earnings and dividends in Canadian cur- 
rency, dividends subject to 15% non-resident tax. On shares at ends of periods, 
tOn average shares. 





Boston & Maine Railroad 





Incorporated: 1919, New York, as a reorganization of a system started in (BM R) 
1833. Office: North Station, Boston 14, Mass. Annual meeting: Second 

Wednesday in April. Number of stockholders (December 31, 1949): All 

Classes, 9,009. : 

Capitalization: 

PES Be ee ee oO ee $94,069,002 
“Prior preference stock 7% cum. ($100 par)..............cccceeeceeeeeees 229,414 shs 
| preferred (Series A, B, C, D, E) cum. ($100 par)................387,833 shs 
Preferred stock 6% (non cum.) ($100 par)............cccccccccccecerces 31,498 shs 
EEE CEE, GNU INI, cious S:cu dneacaewabsasdcemecctakanddedéceeneet 394,728 shs 





*Callable $110. 
tNot callable. 

Note: Under proposed recapitalization, each 7% prior preferred share would receive 
1.2 new 5% cumulative preferred. (convertible into 1% new common) and 1 new 
common share; other issues would receive common shares as follows: 5% A, 0.65; 
8% B, 0.85; 7% C, 0.79; 10% D, 1.05; 4%% E, 0.60; 6%, 0.07; common, 0.05. 


tSeries A, 5%; B, 8%: C, 7%: D, 10%; E, 4%%; not callable. 


Business: Operates 1,734 miles of lines serving the northern 
part of New England. Potatoes, lumber, shingles and lath, pulp 
and paper are major items of freight. 

Management: Has been showing progress. 

Financial Position: Fair. Working capital December 31, 1949, 
$12.1 million; ratio, 1.7-to-1; cash and equivalent, $17.9 million. 
Book value of common stock, nil. 

Dividend Record: No payments on prior preference since 
1932; none on first preferred or common since 1931. As of 
April 1, 1950, accumulations on the various preferreds were: 
preference, $127.75 per share; class A, $92.50; class B, $148.00; 
class C, $129.50; class D, $185.00; class E, $83.25. 

Outlook: Despite lower interest charges and rigid cost con- 
trol, higher wage rates and Keen rail and truck competition 
hamper development of satisfactory earning power. 

Comment: All stocks are speculative. Under pending 
recapitalization plan only prior preference stock would re- 
ceive new preferred. 


EARNINGS RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


*Earned per share.. $15.61 _ $7.10 — $3.31 D$12.43 D$9.18 D$5.97 $0.42 D$7.64 
tEarned per share..D10.98 D10.99 D10.99 D14.14 D10.99 D7.83 D2.52 D10.58 
High ..0.0ssseee. 3% 6% ™™% 10% 11% 6% 5% 2% 
LOW cececcceccees 1% 2% 3% 5% 4% 8% 1% 1% 


*Before sinking and capital funds. tAfter sinking and capital funds. 
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Incorporated: 1927, New York; business originally established in 1922; (COL) 
name changed from Colonial Mills, Inc., in 1950. Office: 498 Seventh 

Ave., New York 18, N. Y. Annual meeting: First Monday in April. 

Number of stockholders (February 1, 1950): About 1,600. 

Capitalization: 

Tete SONI: OO ac oda sc cccccambaasedecctecs Pidbdbwhestedéacads eu daadaas $1,400,000 
Capital stock ($20 par)...... Dice dsdcdcedaddadendeccccadeancae eeneeasena *834,319 shs 


*Chairman Robbins and family own an unreported substantial but not majority in- 
terest. 


Business: Manufactures crepes, satins, taffetas, marquisettes 
and other fabrics from synthetic filament yarns. Products are 
used in women’s wear, suit linings and draperies. Plant at 
Aberdeen, N. C., opened in 1948, manufactures men’s and 
women’s spun rayon filament suit and shirt fabrics. 

Management: Capable. 

Financial Position: Good. Working capital November 30, 
1949, $10.5 million; ratio, 3.0-to-1; cash and marketable securi- 
ties, $4.7 million. Book value of stock, $31.56 per share. 

Dividend Record: Payments 1946 to date; prior record not 
available. 

Outlook: Competition is keen but company is well equipped 
to maintain a strong position in the rayon textile industry. 
Earnings, however, may be expected to reflect narrowed mar- 
gins. 

Comment: Nature of industry requires a speculative rating 
for the shares. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Nov. 30 1942 1943 1944 1945 1946 1947 1948 1949 
7$8.53 £$10.50 








Earned per share.... $1.00 $0.67 $0.77 $0.78 7$4.02 $4.47 
Calendar years 

Dividends paid...... Not Available 0.50 80.87% §1.25 1.00 
Bis Kcccnnadawdas — Listed New York Stock Exchange — 22 26% 20% 
BARS 6. 4cccthncenduuws August, 1947-————————- 11% 16 15 





*Adjusted for 2-for-1 stock split in 1947. fAs, revised by company. 


5 tAfter $1.68 
special amortization of postwar costs. §Also paid 5% in stock. 





Spear & Company 





Incorporated: 1903, New Jersey; succeeding an 1893 partnership. Offices: 
524 West 23rd St., New York, N. Y., and 526 Wood St., Pittsburgh 22, 
Pa. Annual meeting: First Tuesday in April. Approximate number of 
stockholders: Preferred, 160; common, 450. 


(SST) 


Capitalization: 


WE I a oh so ced ad dens Hed wetett ede ccuemsanwics decedeceres $401,750 
{Preferred stock $5.50 cum. (Mo P@Fr).............ssccceeeee oe “ : 14,650 shs 
tSecond preferred $5.50 cum. (mo par)........----.eeeee eee 18,750 shs 





Commande SO 4G POG aac 6 6 6 ccc snddnscerediws cet ce wes ccccccdideosesees $225,000 shs 


*Mortgages. {Callable at $111.75. {Callable at $105. §Management held 62.5%. 

Business: Operates three retail stores in Pittsburgh, Pa., 
three in Manhattan and one each in Brooklyn and Jamaica, 
N. Y. Items sold are furniture, floor coverings, radios, stoves, 
and other household goods. One Pittsburgh store sells men’s 
clothing and ladies’ and children’s wearing apparel. Merchan- 
dise is sold mostly on the installment basis. 


Management: Able and experienced. 


Financial Position: Satisfactory. Working capital December 
31, 1949, $5.9 million; ratio, 2.0-to-1; cash and equivalent, 
$749,205; installment accounts receivable (less reserve), $8.5 
million. Book value of common stock, $14.33 per share. 


Dividend Record: Irregular preferred payments; first pre- 
ferred regular 1943 to date; second preferred arrears, $2.75 
March 1, 1950; on common 1904-16; 1918; 1936-37 and 1946. 

Outlook: Sales are generally responsive to trends in public 
buying power and volume of new residential construction in 
areas served by company’s outlets. Results show wider cyclical 
swings than for the average retail enterprise. 


Comment: Both classes of stock are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1942 1943 1944 1945 - 1946 1947 1948 1949 


Ree ra ES “ee ES. Se. See See eee 
pale omnia que’ ns “OM. MOR. WEE ee et 
D—Delficit 
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FREE BOOKLETS 


a Tn) oe eT een 


Upon request On your letterhead and 
without obligation any of these book- 
lets will be sent direct from the 
issuing firms to which your request 
will be forwarded. 
Booklets are not mailed by 
Financial World itself. Confine each 
letter to a request for a single booklet, 
giving name and complete address. 


Free Booklets Department 
FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


out 








Dollars & Sense About Savings—A discussion 
of the place of mutual funds in the savings 
program of an individual with a view to in- 
creasing income, while still maintaining ade- 
quate safety. 


* * os 


N. Y. Curb Dividend Honor Roll—A new book- 
let listing the 295 common stocks dealt in on 
the New York Curb Exchange that have un- 
broken dividend records for ten years and 
more—the tabulation is presented in both 
chronological and alphabetical forms. 


* * * 


Chemical Growth Stocks—A _ folder listing 
thirty-eight leading corporations which have 
participated in the broad expansion of the 
chemical industry, together with a method for 
collective investment in the promising field. 


* * * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 


* * *- 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions includ- 
ing individual studies of twenty-eight basic 
industries. A 56-page brochure generously 
illustrated with appropriate charts of price 
trends and ratio is available without obligation. 


* * * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and _ reasonable 
safety. 


* * * 


Investor’s Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features include “The Stock Market,” “Busi- 
ness at Work” and “Production Personalities.” 


* * * 


Stocks at Discount—A circular describing an 
investment in a collective list of securities at a 
discount. 


* * * 


List of 40 Stocks—Issues that have paid yearly 
dividends for 50 years with yields up to 7%4%. 


* * * 


Sample Page of Charts—A leaflet showing six 
of over nine hundred stock charts with descrip- 
tion of a graphic service. 


* 7 * 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 


* * * 


Stockholder Relations Literature—Reprint of a 
discussion of the wide variety of mailings now 
being sent to stockholders throughout the year, 
plus the new class of material prepared for 
those who influence the security purchases of 
investors. 


* * * 


Odd Lot Trading—aAn interesting booklet which 
explains the advantages of odd lot trading for 
both large and small investor. Offered by 
N.Y.S.E. member firm. 
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Adjusted for | READ LEFT SCALE READ RIGHT SCALE 
240 [— Seasonal ae 195 
220 +, Variation —— 190 
1935-39=100 
200 | \ y 185 
180 AP i 180 
160 " a 175 
140 INDEX OF 170 
120 ff INDUSTRIAL PRODUCTION 165 
| Federal Reserve Board | 1950 one 
sted 1940 1941 1942 1943 1944 1945 1946 1947 1948 1989 J FMAM J 
~ 
e r 1950. _ 1949 
Trade Indicators June3 June 10 = June 17_— June 18 
SElectrical Qutpet (RW)... 04.22. .cccsccuee 5,632 5,921 6,012 5,373 
§Steel Operations (‘% of Capacity)............ 101.3 101.1 101.2 84.4 
Pretght Gar. 2iabings . oo x..0c oc cc csecssenccee 709,587. 795,852 $750,000 802,941 
P 1950. ~ 1949 
May 31 June 7 June 14 June 15 
Oe an a re { Federal ).... $25,033 $25,092 $25,105 $23,234 
{Total Commercial Loans...| Reserve tee 13,359 13,394 13,459 13,385 
{Total Brokers’ Loans...... , Members }.... 1,801 1,720 1,655 1,279 
qU. S. Gov’t Securities...... | 94 pee 36,426 36,183 36,505 34,867 
{Demand Deposits ......... | Cities |.... 47,533 47,519 47,942 46,844 
Tamey ie CHRONIOR, 6 ce dincecs dds ceddcesvas 27,088 27,079 26,993 27,391 
{Brokers’ Loans (New York City)............ 1,509 1,434 1,368 1,073 
000,000 omitted. §As of the following week. jEstimated. 
Market Statistics— New York Stock Exchange 
in - — June =~ 1950 Range- — 
aoeanae sities! 14 15 16 17 19 20 High pit 
30 Industrials. 223.32 22246 222.71 Ex- 222.09 220.72 228.38 196.81 
20 Railroads 56.34 56.15 55.95 change 55.53 55.30 56.96 52.88 
15 Utilities ... 43.45 43.36 43.35 Closed 43.35 43.26 44.26 40.79 
65 Stocks 78.43 78.16 78.14 | 77.87 77.49 79.71 71.28 
Tune — 
Details of Stock Trading: “44 15 16 17 19 20 
Shares Traded (000 omitted).... 1,650 1,530 1,180 1,290 1,470 
ee ee ee 1,152 1,135 1,082 1,122 1,112 
Number of Advances........... 189 420 421 326 270 
Number of Declines............. 722 424 390 Ex- 524 555 
Number Unchanged............. 241 291 271 change 272 287 
New Highs for 1950............. 21 20 14 Closed 24 9 
New Lows for 1950............. 33 26 17 | 21 31 
Bond Trading: 
Dow-Jones 40-Bond Average.... 100.65 100.71 100.73 | 100.68 100.65 
Bond Sales (000 omitted)........ $4,480 $4400 $4,092 $3,580 $3,360 
eS 1950 ‘\ = 1950 Range —_— 
*Average Bond Yields: May 17 May 24 May 31 June 7 June 14 High Low 
Ae £55... 2.572% 2.580% 2.582% 2.587% 2.587% 2.587% 2.542% 
| A Poy re ee 2.901 2.900 2.894 2.906 2.913 2.913 2.854 
8 bE ws 3.240 3.239 3.238 3.241 3.240 3.260 3.201 
*Common Stock Yields: 
50 Industrials ...... 6.25 6.19 6.17 6.12 6.10 6.87 6.10 
20 Railroads ....... 6.93 6.77 6.74 6.88 6.74 7.16 6.74 
a Uitiities 2 i.0.5... 5.28 527 5.27 5.28 5.30 5.54 5.27 
a ee 6.17 6.11 6.09 6.06 6.04 6.73 6.04 





*Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ending June 20, 1950 


Shares 

Traded 

a | ee eres Rarer. ae 153,800 
Canadian Pacific Railway................. 128,500 
5 a eee fe ot Pee 121,900 
Chicago, Milwaukee, St. Paul & Pac. R.R. 101,500 
Westinghouse Electric................... 100,500 
Radio Corporation of America........... 98,300 
SSORMRE TU oon os 60s sane Kodswe needs 75,000 
Socotty*Vmewe OL... os ik ond eo scc ck eons 74,200 
Chrysler COPpOPRtion.... .. 2... sneocssossaeses 64,700 
International Telephone & Telegraph..... 56,100 
Armour & Company (Illinois)............ 49,900 
Southern S0GnGGRG i. «eh ac eeuaelen 47,900 


———Closing——_—_, 
June 13 June 20 
35% 373% 
1634 165% 
36% 35% 
10% 11% 
35% 3514 
2034 21% 
981% 94% 
2034 20% 

7834 76 

12% 13% 
10 934 
12%4 12% 
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Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 









































This is Part 36 of a tabulation which recommendation but a statistical record 
will cover all common stocks on the valuable for reference. Earnings and divi- 
New York Stock Exchange. It is not a dend payments are adjusted for stock splits. 
1939 1940 1941 1943 1943 1944 1945 1946 1947 1948 1949 
National Container .......... DE secaceesy 10% 12 12 10% 13% 23% seen odes code wnen etee 
: ciicatels 5 10 4 8 10% 10 coe parse pe 8 meas cise 
(After 2-for-1 split High eeeee ere eee eee eeee eeee eeee 14% 32 38% 42 eeee eeee 
1 944) eccccece Low eovccese ee cece eece ecce eoce eeee 10 12 24 32 ecce 
(After 3-for-1. split High ...... kee aoe roe waits wane re sei éwea aan 15 13% 9% 
July, 1 947) Seer eesessevsee _— eeeteeeeee $0.18 $0.46 $0.54 $0.33 $0.41 $0.60 $0.56 $2.28 Pret} fh $0.95 
arnings ..... LZ 0.4 4 \ q x ‘. 
Dividends .... 0.07 0.20 0.21 0.17 0.17 0.17 0.28 £0.41 1.10 1.20 0.50 
National Cylinder Gas....... GE ivkecaces 16 13% 11 9 14 14% 19% 23 17%. 14% 12 
Earnings ..... 3106 $0 99 324 a $047 dik $1 3 $1 My si | $133 $1.26 
AFTNINZS wees ° le e ° e e ° ° . 
Dividends .... “9.50 0.80 0.80 0.80 0.80 0.80 0.80 1.00 £0.80 £0.80 0.80 
National Dairy Products....High ..... ini ‘18% 185% 16% 15% 21% 25% 38 45% 38 32 39% 
geebrens 12% 11% 12% 12% 14% 19% 24% 3 26% 24% 27 
8 Earnings ..... $1.89 $1.66 $1.97 $1.95 $2.09 $2.11 $2.26 $4.0 $3.69 $4.04 $5.27 
73 Dividends .... 0.80 0.80 0.80 0.80 1.00 1.10 1.40 65 1.80 1.80 2.20 
4 National Department Stores.High ......... 83% 7% 8 7% 15 24% 40% 58% can 
3] WON ccsevicscx 4 3 3% 4% 6 13% 20% 37 pay 
(After 3-for-2 split eae aaa ae wed caee aaae aad owae 34 20% 21 17 
: Sema, IWE).....cccccccces RAW cccdvacice Sate se pets emai Ries REA Pe 15% 14% 14% 13 
is § Earnings ..... a$0.62 a$1.13 a$1.80 a$2.20 a$2.35 a$2.37 a$2.91 a$5.45 a$4.12 a$3.32 y$0.16 
34 Dividends .... None None None None 0.25 0.50 6.67 1.16 1.50 1.50 1.50 
~ National Distillers .......... High 28% 26% 25% Rs: asié 37% il 96 adnee eich < weit 
67 (After 3-for-1 split High . bee oaks wane waeet wuae ens adnan 32% 23% 22% 22% 
44 peer Low hh pate esc saci dies ad nye 19% 17% 17% 17% 
Earnings ..... $1.14 $1.09 $1.16 $1.12 $1.38 $1.44 $1.72 $5.01 $4.57 $3.37 $3.03 
91 Dividends .... 0.67 0.67 0.67 0.67 0.67 0.67 0.67 1.42 2.00 2.00 2.00 
73 National Enameling & © High ........ 18% 15% 20% 18 a aU ie 
Gein: Sligh *....cesce so a, Si ates i an en a 
November, 1948) ......... SOP i caxsucces istic Cate es pars ae ee getata eee gaae 12% 7% 
Farnings ..... D$0.22 $0.48 $1.13 $0.58 $1.05 $1.43 $1.29 $1.17 $2.23 $2.69 $0.28 
Dividends .... None 0.12% 0.53 0.53 0.65 0.72 0.75 0.50 1.00 1.50 0.25 
34 National Gypsum ........... High ......... 16% 12% 8% 6% 11% 14% 26% 33% 25% 20% 19% 
WE cxacsixeés 8% 5% 3% 3% 6 9 16 14% 15 11% 
81 Earnings ..... $0.94 $1.03 $0.94 $0.56 $0.50 $0.42 $0. 31 $2.21 $2.89 $3.60 $2.57 
98 Dividends .... 0.25 0.40 0.40 0.25 0.25 0.25 0.25 0.50 0.75 1.00 1.25 
79 National Lead .............06 Ro iscscdes 27% 22% 19% 16% 20% 25% 37% 4056 36% 38 38% 
28 SN fh tecasad 17% 14% 12% 11% 14 24 25% 29% 25% 
Earnings ..... $1.23 $1.34 $1.10 $0.72 $1.03 $1. 9 $1.45 $2. iG $3.27 $3.45 $3.88 
- Dividends .... 0.87% 087% 0.62% 0.50 0.75 1.00 1. (8 1.50 2.00 £1.25 2.25 
0 National Linen Service....... I as — Listed N. Y. Stock Exchange ————— 22% 34 more 
70 ow — July, 1944 —— 16 1644 22% aes 
12 (After 3-for-1 split EOP wees eens wee ames 10% 8% 7 7% 
70) August, 1946) ............ Lo ages «nek thn ee ates and name 6% 6% SASH 
Earnings ..... i$0.56  i$0.59 i$0.62 $0.58 $0.50 i$0.44 —i$0.40 i$0. $3 i$0.98  i$0.87 i$1.11 
55 e Dividends .... 0.17. 0.22 0.22 0.22 0.28 0.17 0.33 0.45 0.60 0.60 
) 
'; National Malleable & Steel High ......... 35% 27 24 17% 22 23 35 41 28 24% 19% 
Castings ...... iasbiaiednianlaa pede dnihinnis 14% 13% 14% 13% 14% 17% 21 20% 15% 15% 14 
31 Earnings ..... $2.60 $3.05 $3.68 $2.32 $1.65 $1.48 $1.15 $2. 09 $1.11 $6.40 $4.26 
Dividends. .... 1.00 1.75 1.75 1.00 1.00 0.75 0.45 1.00 0.45 2.00 2.00 
National Power & Light..... OE us ctnened 10 8% 7% 3% 7% 7% 14% 1129 t134 1 11/16 
“4 (In liquidation) etait 6% 554 2% 1%, 2% 5% 7% 0% 11/16 9/16 % 
Earnings ..... $1.12 $1.32 $1.03 $0.76 $0.80 $0.79 $0.04 $0.04 D$0.02 D$0.01 Paes: 
aiid Dividends .... 0.60 0.60 0.45 None None None None 1 None None $0.25 
Y §) National Shares ............. cisicis 23% 20% 17% 16% 21% 21 30 32% 26% 25 26 
% F BAM acctcnctes 177 15% 12% 12% 16% 18 20% 22% 21% 19% 19% 
1 - tEarnings ..... $0.94 $0.89 $1.00 $0.76 $0.85 $0.85 $0.94 $1.07 $1.12 $1.12 $1.14 
Dividends .... 1.00 1.00 1.00 1.00 1.00 1.00 2.00 3.37 2.14 2.10 2.15 
National Steel ............... ER sa sudaies 82 73%4 68% 54 64% 70 853% 101% 9444 114% 95% 
(Adjusted to 3-for-1 split Low .......... 52 42 43% 52 57% 65 74% 81% 73% 
UG SOND kcnevscctecxs Earnings aioe: $1.90 $2. 38 $2.58 $1.81 $1.77 $1.92 $1.68 $3. be $4.01 $5,45 $5,34 
Dividends .... 0.57 0.83 1.08 1.00 1.00 1.00 1.00 1.08 1.33 1.67 1.33 
National Sugar Refining...... Se sa se cicaa 17 11% 10% 11 21 25% 36 38 28% 25% 28% 
SE Pains inten 10 6% 7% 71% 9% 18% 22% 25% 21% 0 21% 
Earnings ..... D$0.76 D$0.20 $2.51 $2.96 $2.51 $2.41 $2.46 $3.07 $4.84 $3.33 $4.40 
Dividends .... 1.00 None None None 1.00 1.20 1.40 1.45 1.60 2.00 2.00 
, National Supply ............. fics 15% 9% 7% 6% 15% 17% 24% 25 23% 25% 19% 
0 BN aisadaicoce 554 4% 4 4 5% 11% 15 11% 12 16% 15% 
Earnings ..... D$0.87 D$0.49 $3.06 $1.66 $2.48 $2.18 $2.36 $1.48 $5.47 $8.01 $3.44 
>t Dividends .... None None None None None None None None 0.50 1.25 1.60 
TRIN DAR. cvinrncictcnrineces SE ouidnas 5% 8 5 4 7% 11% 29% 42% 29% 30% 38% 
au, eee 2% 3 2 2% 2% 5% 10% 21% 20% 21 «21% 
I Earnings ..... D$0.72 $0.43 $0.56 $0.54 $0.44 $1.59 $1.33 $4.52 $5.45 $5.08 $5.78 
1% Dividends .... None None None None None 0.25 0.85 0.85 1.25 1.87% 2.50 
National Vulcanized Fibre... High ......... Listed N. Y. Stock Exchange 24% 17 15 12% 
4 BO dasiesikeee January, 1946 14% 12 10 9% 
\¥, Earnings ..... sais wer . $1.42 $1.39 $1.07 $0.85 $2.74 $3.02 $2.57 $1.69 
31/, Dividends .... None None None None None None None 0.80 0.80 1.00 1.00 
% Natomas Company ........ <a aia 11% 10% 11 9% 10% 11% 14% 15 13% 12 13% 
23, | ee 8% % 8 4% 6 9 10% 10% 11 9 944 
5h Earnings ..... $1.47 $1.39 $1.54 $0.80 $0.18 $0.02 $0.07 $1.26 $1.27 $1.07 $0.71 
U, Dividends .... 1.05 1.05 1.10 1.00 0.25 0.50 0.60 1.00 1.00 1.00 1.00 
MY 
YY a—12 months to January 31, following year. i—12 months to August 31. p—Also paid stock: t—After capital distribution. v—Six months. D-——Deficit. 
LD tBefore capital distribution. tName to be changed to Nesco, Inc. {Paid subsidiary stock. 


Printed by ¢ Cc. J. O'BRIEN, Ine. 
New York, N. 
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1,305 Annual Reports 
Qualify as 
Candidates 
in Final 


Judging 


for 


“Oscars of ~ Tenth 


Industry” =~ a 
Report 


Annual Reports Achieving | ; Survey 
Citations of “Merit” Will Be ! : Number 


Tabulated in the Tenth 


July 5, 1950 


Annual Report Survey Number of 
FINANCIAL WORLD 


LEADER S FIELD 
To Be Pablished July 519600 er ea ae 


Pioneer In Fostering Constructive Stockholder Relations 


& ™ 


Board of Judges 








CHAIRMAN 


Dr.. Lewis H. Haney 
Professor of Economics 
School of Business Administration 

New York University ae 


FINANCIAL JOURNALISM 
Elmer C. Walzer 
Financial Editor 
United Press Associations 
ACCOUNTING ASPECTS 


Carman G. Blough, C.P.A. 
Research Director 
American Institute of Accountants 


PUBLIC RELATIONS 
Denny Griswold . 
Editor and Publisher 
Public Relations News 
STOCKHOLDER INTERPRETATION 


John H. Watsen, III 
Assistant Director 
Division of Business Practices 
National Industrial Conference Board 


ART AND TYPOGRAPHY 
Guy Fry 
President ‘ 
National Society of Art Directors 


~ 


2,000 ANNUAL REPORTS SURVEYED 


The “Annual Survey of Annual Reports”, directed by Weston Smith, Executive 
Vice President of FINANCIAL WORLD, presents a comprehensive study of the 
1949 annual reports of 2,500 corporations, classifying the statements as to (1) “Mod- 
ern”, (2) “Improved”, and (3) “Virtually Unchanged in the Past Decade”. Statistics 
include number of pages (cover or “self-cover”), trim size, use of charts, maps, 
photographs and other illustrations, and the number of colored inks. Awards of 
merit and honorable mention are based on editorial and statistical content, format 
and typography, as well as the general appeal from a stockholder relations standpoint. 


Final Awards on October 30, 1950: Bronze Oscar of 
Industry Trophies to Be Awarded for Annual Reports 
Judged Best in One Hundred Industrial Classifications 
Annual Report Advertisements 
Cover Designs and Motion Pictures 


SILVER OSCARS OF INDUSTRY FOR BEST ANNUAL REPORTS OF 


All Manufacturing — All Public Utilities — All Transportation 
All Distribution — All Consumer Goods — All Financial 


ALL CANADA — ALL LATIN AMERICA 
GOLD OSCAR FOR BEST ANNUAL REPORT OF ALL INDUSTRY 


The issue of Financial World 
carrying the Annual Report 
Survey is of interest to cor- 
poration officials, bankers, fi- 
nancial executives, public 
relations counselors, advertis- 
ing and graphic arts agencies 
and stockholders. 








